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About SEI 


SEI is a leading global provider of asset management, investment 
processing and investment operations solutions. 


We help professional wealth managers, institutional investors, 
investment management firms and private investors create 
and manage wealth. We also enable their long-term 

success by providing solutions that are both 

innovative and comprehensive. 


Contents Additional Information 


Financial Highlights SEl’s internet site, seic.com, offers additional 
information about the company, including 
Letter to Shareholders , 
earnings announcements, corporate press 
Annual Report on Form 10-K releases and regulatory filings. This Annual 
Report, Form 10-K and Proxy Statement are 


available in the Investors section of the website. 


Forward-Looking Statements 


This report contains statements that constitute forward-looking statements as defined under U.S. federal 
securities laws. These statements include discussions about future strategies, operations and financial 
results. These statements are based upon estimates and assumptions that involve risks and uncertainties 
and may not prove to be accurate. Future revenues and income could differ materially from expected 
results. You should refer to the 2016 Annual Report on Form 10-K, included herein, for a description of 
various risks and uncertainties that could affect our future financial results. 
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Financial Summary 


(In thousands, except per-share data) 2016 Change from 2015 
Revenues $1,401,545 5% 
ncome from operations $375,694 5% 
Net income $333,817 1% 
Diluted common shares outstanding 164,431 (3%) 
Diluted earnings per share $2.03 4% 
Highlights 


> SEI’s financial results reflect positive capital market performance, increased cash 
flows into SEI asset management programs and new client growth. 


> Profitability was affected by increased investments in technology and operations to 
support business growth and to develop new solutions. These investments 
position the company for longer-term opportunities. 


> We continued to generate strong cash flow, which we use to reinvest in the 
business and return to shareholders. In 2016, SEI returned a record $376.9 million 
to shareholders through stock purchases and paid dividends. 


In a year in which we increased investments to deliver next- 
generation solutions to clients, we achieved modest earnings 
growth and made progress enhancing the position of SEI as 

a leading global provider of wealth management services. 
We remain focused on creating long-term value for clients as 
well as sustainable growth and value for shareholders. 


SEI’s clients operate in very dynamic and evolving markets, and 

we will not waver from making the required investments in solutions 
to meet their complex needs. As a leading innovator in the wealth 
management industry, we are well positioned to capitalize on these 
opportunities. These solutions strengthen our ability to serve clients 
and provide significant opportunities for SEI’s growth. 


Alfred P. West, Jr. 
Chairman and 
Chief Executive Officer 


Financial results 


Revenues increased 5% to $1.4 billion, net income grew 1% to $333.8 million and diluted earnings 
per share increased 4% to $2.03. 


Increased cash flows into SEI investment management “We continued to generate 


programs and positive capital market performance 

were primary contributors to revenue growth. One strong cash flow, which we 
important measure of success, average equity and 

fixed-income assets under management (excluding used to reinvest in the business and 


those of affiliate LSV), increased 8% to $189.9 billion. 99 
return to shareholders. 


Profitability was affected by increased investments to 

support business growth and deliver new solutions for 

clients. Notably, we increased investments in the technology and operating infrastructure of the 
SEI Wealth Platforms” (the Platform) to advance the implementations of two large bank clients 
and the ongoing conversions of investment advisor clients. We also increased investments in 
the Investment Managers segment to build scale and deliver new solutions. 


We continued to generate strong cash flow, which we use to reinvest in the business and return 
to shareholders. In 2016, SEI returned a record $376.9 million to shareholders through stock 
purchases and paid dividends. 


The 2016 Annual Report on Form 10-K, which accompanies this letter, provides a detailed 
discussion of company and segment financial results. 


Sales results 


Total net sales were $93 million, of which approximately $74 million will recur annually when 
contract values are fully realized. The Investment Managers, Private Banks and Investment 
Advisors segments were significant contributors to new business growth. 


In the Private Banks segment, sales events include solid contributions from sales of the Platform 
and organic business growth from existing Platform clients, reflecting continued progress with 
the market adoption of the Platform and the eventual transformation of this business. However, 
net sales were slower than we would have liked and were affected by extended sales cycles with 
prospective Platform clients, and a handful of lost legacy clients. 


In new name sales, the highlight of the year was the decision by Regions Bank, a major U.S. bank, 
to select the Platform for its wealth management business. This follows a similar decision by Wells 
Fargo Bank in 2015. Both sales events demonstrate the market acceptance of our solution in 

the larger U.S. bank market segments, both inside and outside of our Trust 3000® client base. 

In organic growth, Platform clients realized meaningful business growth in 2016, favorably 
affecting both sales and financial results, particularly in the United Kingdom. Finally, in this 
segment’s global asset management arm, net-cash flows into SEl’s investment management 
programs were negatively affected by ongoing volatility in global capital and currency markets. 


We had a good year in the Investment Advisors segment, both with the sales of investment 
management programs and with the recruiting of new advisors. Net growth in assets under 
management was driven by both positive capital markets and cash flows from new clients. 
We also had a very good recruiting year, initiating client relationships with approximately 
600 new advisors. Finally, we continued to transition advisor clients onto the Platform, an 
activity that will continue in 2017. 


In the Institutional Investors segment, sales results were affected by slowing activity in the 
domestic defined benefit corporate retirement market. We continued to focus on other market 
segments where we are well positioned as a leading provider of Outsourced Chief Investment 
Officer (OCIO) solutions. New sales events included commitments from defined contribution 
plans, foundations, endowments and healthcare organizations in the United States, as well as 
from retirement plans in the United Kingdom. 


We had an outstanding year for new business in the Investment Managers segment. Sales 
of operations-outsourcing services were strong and represent one of this segment’s best 
performances in SEI history. Sales momentum was driven by sales events from both new 
and existing clients in traditional, alternative and hybrid market segments. 

Growth strategies 


We continue to achieve progress executing growth strategies across the company. 


We made large strides with the SEI Wealth Platform, SEl’s next-generation wealth management 
processing solution, which serves as the operating platform for the Private Banks and 
Investment Advisors segments. We are adding new clients, processing higher volumes, 
developing and delivering capabilities important to our markets and scaling operations to 
improve efficiency. 


“Total net sales were $93 
million, of which approximately 
$74 million will 
recur annually when contract 


: 99 
values are fully realized. 


SEI London 


In the Private Banks segment, we continued to achieve momentum with Platform 
installations and successfully implemented four new bank clients onto the Platform. 
We are also investing in the conversion and service infrastructure of the Platform in 
order to accept the operations of a large business- 

| | “W de | id 
process client (Regions Bank) and an even larger e ma e arge Strl es 
software-as-a-service client (Wells Fargo Bank). 


Successful installations will confirm that we can with the SEl Wealth 


support large clients in both service configurations : . 
and further galvanize interest in the Platform among Platform, SEI S next-generation 


large and jumbo wealth management firms. ‘ 
wealth management processing 
The Private Banks segment is also focused on 


delivering investment management programs to solution, which serves as the operating 
banks and other financial intermediaries. Growth 

strategies remain focused on expanding distribution platform for Private Banks and 
relationships, delivering new capabilities and winning 99 
newreinete Investment Advisors segments. 


We also made excellent progress with the rollout of 
the Platform in the Investment Advisors segment and the ongoing transformation of this 
business. We successfully converted two additional groups of existing clients onto the 
Platform, including larger, more sophisticated advisors. We now have about one-quarter 

of SEl’s assets under management for investment advisors being processed on the Platform. 
In another important milestone, we began to implement newly recruited advisors onto the 
Platform. We also delivered new capabilities important to advisors, such as the advisor 
desktop, which offers advanced capabilities across the spectrum of wealth management 
and advisor business processes. 


The Institutional Investors segment continues to broaden its solutions and increase 

its focus on a number of key global market segments. In the United States, we are investing 
in SEl’s fiduciary management solution for defined contribution plans, foundations, 
endowments and public pension plans. We are also focused on growing SEl’s fiduciary 
management business in the United Kingdom and the Netherlands. As one of the first 

and largest providers of OCIO and Fiduciary Manager solutions, we are well positioned 

to capitalize on the significant opportunities in these markets. 


We are enjoying broad-based success in the Investment Managers segment. We are 
moving upmarket by delivering solutions to increasingly larger and more sophisticated 
clients and providing additional services to existing clients. We continue to enhance current 
capabilities as well as invest in new solutions to further automate investment operations, 
deliver advanced risk, compliance and investor reporting, and provide insightful business 
analytics. These capabilities make SEI solutions even more attractive to investment 
managers and provide significant opportunities for growth. 


Focus on client success 


These continue to be challenging and rapidly chan 


ging times for the investment and wealth 


services industry. Individual and institutional investors face complicated decisions around 
investment goals and product alternatives. Investment and wealth managers face complex and 


highly regulated operating environments, new and 
threats and increasingly demanding investors. 
66 Lanes ‘ , , 
Our mission is to deliver expertise and 


solutions to help clients navigate hes 


evolving technologies, new competitive 


This dynamic environment creates challenges for 
clients while representing tremendous opportunities 


|. Our mission is to deliver expertise and 


solutions to help clients navigate this challenging 


this challenging climate and enable climate and enable their continued success. 


We believe our clients’ success is the true measure 


their continued success.” pete 


’s success. We are working hard to maintain a 


base of highly satisfied clients, grow new business 
and invest in products that are critical to their future. Longer term, we are confident that our 


solutions will make our services more valuable to c 


ients, strengthen our competitive advantages, 


enable us to serve increasingly larger clients and expand our market opportunities. 


As | review the accomplishments of 2016, | am proud of the progress we have made to deliver 


new strategies and solutions to our markets. | ama 
business partners. 


SEl’s talented workforce and unique corporate cult 
time, Pensions & Investments named SEl as one of t 


so proud of SEl’s dedicated employees and 


ure continue to fuel our success. For the fourth 
he Best Places to Work in Money Management. 


SEI continues to be cited for its open working environment, which fosters a culture of innovation. 


We have had an open office for more than 20 years and it has helped create a greater team 
orientation to being collaborative, innovative and responsive. It helps SEI focus on the solutions 
that clients need and solve their problems. SEl’s facilities are designed to support this culture. 


Our culture also supports employee engagement t 


hrough the activities of numerous employee- 


led initiatives. Two of our largest and most active organizations are SEI Cares, a global 


philanthropy initiative, and the SEI Women’s Netwo 
success of SEl’s many talented women and serves 
These groups, along with many others at SEI, contr 
and to the overall engagement of our workforce. | t 
happen every day. 


Finally, | thank shareholders for their trust and clien 
committed to delivering for you. 


~ Tt 


ae 


Alfred P. West, Jr., Chairman and Chief Executive Officer 


rk, a group that encourages the professional 
as a regional networking organization. 
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The TRUST 3000 product is a comprehensive trust and investment accounting system that provides securities processing and 
investment accounting for all types of domestic and global securities, and support for multiple account types, including personal 
trust, corporate trust, institutional trust and non-trust investment accounts. 


The SEI Wealth Platform provides a global, unified and scalable platform for operating a wealth management business. This 
comprehensive solution includes investment processing and infrastructure services, and advanced capabilities to support wealth 
advisory, asset management, and wealth administration functions. The Platform provides global wealth management capabilities 
including a 24/7 operating model, global securities processing, and multi-currency accounting and reporting. Built around a 
client-centric relationship model, the Platform has an open architecture and supports workflow management and straight-through 
processing. We began delivering the SEI Wealth Platform to private banks and independent wealth advisers in the United Kingdom 
in 2007 and to banks in the United States in 2012. We have also implemented select groups of new and existing investment advisor 
clients in the United States. 


Investment processing revenues are earned as monthly fees for contracted services including software licenses, information 
processing and business-process outsourcing. Revenues are primarily earned based upon the type and number of investor accounts 
serviced or as a percentage of the market value of the clients’ assets processed. These revenues are recognized in Information 
processing and software servicing fees on the accompanying Consolidated Statements of Operations. 


Professional services revenues are earned from contracted, project-oriented services, including client implementations, and are 
recognized in Information processing and software servicing fees on the accompanying Consolidated Statements of Operations. 


We also offer transaction execution services through our proprietary software applications. Fees are earned primarily from 
commissions earned on securities trades executed on behalf of clients. These revenues are recognized as Transaction-based and 
trade execution fees on the accompanying Consolidated Statements of Operations. 


Investment Management Programs 
Investment management programs consist of money market, fixed-income and equity mutual funds, collective investment products, 
alternative investment portfolios and separately managed accounts. Through our wholly owned subsidiaries, we serve as sponsor, 
administrator, transfer agent, investment advisor, distributor and shareholder servicer for many of these products. We distribute these 
programs through investment advisory firms, including investment advisors and banks, and directly to institutional and individual 
investors. 


These investment products are used to formulate an investment strategy tailored to meet the needs of different investors, taking 
into consideration their objectives and risk tolerances. Our clients, or the investors served by our client intermediaries, are the 

investors in these products. Investors typically invest in a globally diversified portfolio that consists of multiple asset classes and 
investment styles. 


We have expanded these investment management programs to include other consultative, operational and technology components, 
and have created comprehensive solutions tailored to the needs of a specific market. These components may include investment 
strategies, consulting services, administrative and processing services and technology tools. 


As of December 31, 2016, SEI managed $195.9 billion in assets including: $148.2 billion invested in fixed-income and equity funds 
and separately managed account programs; $37.1 billion invested in collective trust fund programs and $10.6 billion invested in 
liquidity or money market funds. An additional $87.2 billion in assets is managed by our unconsolidated affiliate LSV, a registered 
investment advisor that specializes in a value equity management style for their clients. 


Revenues from investment management programs are primarily earned as a percentage of net assets under management. These 
revenues are recognized in Asset management, administration and distribution fees on the accompanying Consolidated Statements 
of Operations. Our interest in the earnings of LSV is recognized in Equity in earnings of unconsolidated affiliates on the accompanying 
Consolidated Statements of Operations. 


Investment Operations 

Investment operations outsourcing solutions consist of accounting and administration services, and distribution support services. 
We deliver these solutions to investment management firms that offer traditional and alternative products. We support traditional 
managers who advise a variety of investment products including mutual funds, UCITS schemes, collective investment trusts (CITs), 
exchange-traded funds (ETFs), institutional accounts and separately managed accounts. We also provide comprehensive solutions to 
investment managers worldwide that sponsor and distribute alternative investment products such as hedge funds, funds of hedge 
funds, private equity funds and real estate funds, across both registered and partnership structures. 


Accounting and administration services include account and fund administration, investment portfolio and fund accounting; cash 
administration and treasury services; trade capture, settlement and reconciliation; trustee and custodial services; legal, audit and 


tax support; and investor services. Distribution support services may include access to distribution platforms and market and industry 
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In 2017, we expect to continue our efforts to add new asset managers, grow our existing relationships, expand into new markets and 
further develop our solutions and global operations platform. 
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ned as a percentage of average assets under management and administration. A portion of the revenues for this segment is 
ned as account servicing fees. At December 31, 2016, we had relationships with 264 investment management companies and 
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Investments in New Businesses 

The Investments in New Businesses segment represents other business ventures or research and development activities intended to 
expand our solutions to new or existing markets including ultra-high-net-worth families who reside in the United States. This segment 
also includes the costs associated with developing internet-based investment services and advice solutions. The family wealth 
management solution offers flexible family-office type services through a highly personalized solution while utilizing a goals-based 
investment process. 


£ 


The principal competitors for the family wealth solution are diversified financial services providers 
market. 


ocused on the ultra-high-net-worth 


Research and Development 

We are devoting significant resources to research and development, including expenditures for new technology platforms, 
enhancements to existing technology platforms and new investment products and services. Our research and development 
expenditures for the last three years were: 


(all dollar amounts in thousands) 2016 2015 2014 
Research and development expenditures $ 134,323 $ 102,923 $ 98,622 
Capitalization of costs incurred in developing computer software $ 50,392 $ 29,416 $ 34,877 
Research and development expenditures as a percentage of revenues 9.6% 77% 78% 
Our research and development expenditures are included in Compensation, benefits and other personnel and Consulting, outsourcing 


and professional fees on the accompanying Consolidated Statements of Operations. 


The majority of our research and development spending is related to building the SEI Wealth Platform, which combines business 
service processing with asset management and distribution services. The Platform offers to our customers a client-centric, rather 
than an account-centric, process with model-based portfolio management services through a single platform. The Platform utilizes 
SEl’s proprietary applications with those built by third-party providers and integrates them into a single technology solution. This 
integration supports straight-through business processing and enables the transformation of our clients’ wealth services from 
operational investment processing services to client value-added services. 


The Platform provides the technology infrastructure for the business solutions now being marketed and delivered to markets in the 
United States and the United Kingdom served by the Private Banks segment. The Platform also provides the technology infrastructure 
for the business solutions now being marketed and delivered to markets in the United States served by the Investment Advisors 
segment. We believe the advanced capabilities of the Platform will enable us to significantly extend and enhance the services we 
offer to clients and expand SEl’s addressable markets. 


The Investment Managers segment is enhancing its business solutions to provide services to other areas of the investment firm. The 
new application initially being developed exclusively for this segment includes components that will aggregate, transact and process 
data to provide integration and aggregation capabilities, data management services, and risk and compliance reporting. 


Marketing and Sales 
Our business solutions are directly marketed to potential clients in our target markets. At January 31, 2017, we employed 103 sales 
representatives who operate from offices located throughout the United States, Canada, the United Kingdom, continental Europe, 
South Africa, Asia and other locations. 


Customers 
In 2016, no single customer accounted for more than ten percent of revenues in any business segment. 


Personnel 


At January 31, 2017, we had 3,186 full-time and 57 part-time employees. Employee unions do not represent any of our employees. 
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clients may affect our clients’ purchase of our products and services. 


In addition, see the discussion of governmental regulations in Item 1A “Risk Factors” for a description of the risks that proposed 
regulatory changes may present for our business. 


Available Information 
We maintain a website at www.seic.com and make available free of charge through the Investors section of this website our Annual 
Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and all amendments to those reports filed or 
furnished pursuant to Section 13(a) or 15(d) of the Exchange Act as soon as reasonably practicable after we electronically file such 
material with, or furnish it to, the SEC. We include our website in this Annual Report on Form 10-K only as an inactive textual reference 
and do not intend it to be an active link to our website. The material on our website is not part of this Annual Report on Form 10-K. 


Item 1A. Risk Factors. 


We believe that the risks and uncertainties described below are those that impose the greatest threat to the sustainability of our 
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those described below, could materially adversely affect our business, results of operations, financial condition and liquidity. 


Our revenues and earnings are affected by changes in capital markets. A majority of our revenues are earned based on the 


value of assets i 


nvested in investment products that we manage or administer. Significant fluctuations in securities prices may 


materially affect the value of these assets and may also influence an investor’s decision to invest in and maintain an investment in 
a mutual fund or other investment product. As a result, our revenues and earnings derived from assets under management and 


administration could be adversely affected. 


We are exposed to product development risk. We continually strive to increase revenues and meet our customers’ needs by 
introducing new products and services. As a result, we are subject to product development risk, which may result in loss if we 


unable to develop and deliver products to our target markets that address our clients 
an attractive value proposition. The majority of our product development risk pertains to the SEI Wealth Platform, 


basis and reflec 
which provides 


Cy 


enhancing ou 


3:00 2 


arkets, or ani 


operate the Pla 
to expand the P 


mplement the contractually-agreed upon services on a timely basis for this client may result in sig 


> 


a global, unified and scalable platform for operating a wealth management business. It is designed to improve 


ient experience capabilities and strengthen operating efficiencies by providing straight through business processing solutions 
nd transform the front, middle and back office operations that exist today. New product development is primarily for the purp 
r competitive position in the industry. In the event that we fail to develop products or services at an acceptable cost 
rona timely basis or if we fail to deliver products and services which are of sound, economic value to our clients and our target 


nability to support the product in a cost-effective and compliant manner, we may recognize significant financia 
y y 


orm as an Saa& solution. This will be a multi-year conversion due to the clien 


ificant financial losses and 


negatively impa 


n 
n revenues derived from the SEI Wealth Platform. 


ct our ability to generate future growth 


We are dependent upon third-party service providers in our operations. We utilize numerous third-party service providers 
in the United States, Canada, the United Kingdom and other offshore locations in our operations, in the development of new p 
and in the maintenance of our proprietary systems. A failure by a third-party service provider could expose us to an inability to provide 
contractual services to our clients in a timely basis. Additionally, if a third-party service provider is unable to provide these ser 
we may incur significant costs to either internalize some of these services or find a suitable alternative. 


We serve as the 
the services of i 


We are exposed to data and cyber security risks. A failure to Safeguard the integrity and confidentiality of client data and ou 
proprietary data from the infiltration by an unauthorized user may 
to us or our clients. We have established a strategy designed to protect against threats and vulnerabilities containing preventi 


y, noncompliance with relevant securities and other laws could cause us to suffer financial loss, regulatory sa 


needs and that are developed on a timely 


are 


ose 


| losses. 


n 2015, we signed an existing client to be the first large national bank to implement the SEI Wealth Platform, and the first client to 
s size, the development work involved 
latform to be offered as a SaaS solution, and the scope of integration activities required. The failure to develop and 


may 


located 
roducts, 


vices, 


investment advisor for many of the products offered through our investment management programs and utilize 

nvestment sub-advisers to manage the majority of these assets. A failure in the performance of our due diligence 
processes and controls related to the supervision and oversight of these firms in detecting and addressing conflicts of interes 
fraudulent activi 
or damage to our reputation. 


> 


nctions 


r 


lead to modifications or theft of critical and sensitive data pertaining 


ve and 


detective controls including, but not limited to, firewalls, intrusion detection systems, computer forensics, vulnerability scanning, 


10 


server harde 
monitoring. De 
able to antici 
change frequ 
or those of 0 
amages wh 


d 


ne 
S 
S 
f 
co 
co 


ig 


We are exposed to operational risks. Opera 


b 
in 


U 


vo 
0) 


) 


h 
da 


T 
ha 


pa 


regu 


ato 


twork 


nay also resul 


nifica 


ecurity 
unct 


ion 
uld 
mn 


un 


not | 


at is cri 


a, da 


ay bes 


defen 
nfiden 
ge nu 


ingem 
ilure to 


also bea 


n 


e 
ur 
ic 
ry Scru 
Ss, as necessary 
from no 
nt additional re 
risks. Furtherm 
ing oft 


may no 


icate with clien 


al risk. 


ical to th 
aged so 
ubstantial 
d against 
iality res 


ictions 


maintain 


d finan 


einve 


S experienced, a 
d services as we 
novations. These 
a general trend t 
icing pressures in these a 
al services fir 


y and 


Ou 


services an 
factors inc 
services; 0 
Increased competition on 
decrease i 


Our ability 
and other i 
Investors 
a decrease in our 


rinve 


cial results. 


stment ma 


financi 


stment managem 
d are general 
uding: the per 
ur reputation a 


our revenues 


0 maintain ou 


nay dec 


eir busin 


en 
y of 


an 


iny or expose u 
, could also mak 
n-techn 
sources tom 
ore, even if 
he financial system. As a resu 
dversely affected if attacks af 


ts and coun 


t 


e 
d 


ing, penetration testin 


S, 


be covered 
stoc 


ical 


g, anti-virus s 


ad 


spite our efforts to ensure the integrity of o 
pate or to implement ef 
ntly or are not recogni 
service provide 


ec 
zed until laun 
uld impact ou 
by insurance, 
ivil litigation. 


co 


eans, fo 
odify, inv 


exa 


toft 


erparties. 


We are exposed to systems and technology risks. T 
ess operations. An unantic 
ware codes, or inaccurate process 
. Our continued success also depends in 
infringement claims of others. We p 
in contracts with employee 
ber of trade secrets, copyrights and the rapi 
ent or other viola 
he confi 


ions of intellectual property righ 
dentiality and exclusivity of our 


nagement industry is highly co 
nd continues to experience, pri 
| as from competitor firms offe 
new investme 
owards lower 
nd other areas wi 
ns seek to obtain ma 


nt products and 
ees in some seg 


solu 


ered ona bund 


position in the in 
is ofa 


bas 
ear 


existing clien 
nvestment products, relative 


tions includ 


ny of 
nings. 


S: 


ive preventive me 


e us susceptible 


estigate or 
not directed at 


ecting our t 


tional ris 
imited to, improper or unauthorized execution 
efficiencies in our operational business units, busine 
We operate different businesses in diverse markets an 


| continue as in 


e investment m 
ed basis. The breadth of o 
mance of our investment products; the leve 
dustry; and our ability to a 
hese factors could have an adverse impact on our competitive position resu 


oftware, da 
as 
ched. Add 
r ability to 
esult in 
In addition, 


U 
iti 


provi 


h 


he 


nple, e 
emedia 
us specifically, 
e impor 
hird 


h 


par 


hroug 
ipated 
ing o 


h our p 
interru 


part on 


y rely 
dors a 


imari 
s, ven 
d issu 


ts of o 


cing press 


echnologi 
ments of t 


ket share 


ur proprietary syste 
res against all cybe 
onally, security 
de services 
e loss of customer b 
failure to upgrade 
eaches and unau 
oyee misconduct o 
e vulnerab 
attacks on 
ance of communi 
y service p 


generally refers to th 
and processing of transactions 
ss disruptions and inadeq 
dare reliant on the ability of ou 
umes of transactions often within short time frames. In the event of a breakd 
improper action by employees, we could suffer significant financial loss, regu 
to mitigate and control operational risk, we continue to enhance policies and procedu 
peration 


op 


ption of service 
transactio 


ou 


pon trade secre 


dc 


ance of pa 
hers. A successful assert 
intellectual property may have a material ad 


anagemen 


a leak prevention, encryp 
information, it is possible th 
pecially because the methods used 


ms and 


breac 
O Our 
usi 


hes 
cli 


thoriz 
rhu 
ilities o 
other fi 
cations an 


oviders 


ed 
ma 
ot 


e risk of 


? 


Ss 
r 


uacie 


latory 


ietary syste 


ns. AS a resu 
ability to pr 


ustomers. Our in 


ents, as well as 


he introduction 
lio managemen 
ons available t 
geme 
conti 
margin 


programs and 
ur business so 
of fees charge 


threa 
e 


nes 
or mai 


nancia 


impa 


OSS 


s, we 
may hav 
t, the co 
otect ou 
law, SO 


ers to en 


) 
n 


correlation 
at we may n 


ion and centralized even 
S, eS 
or disruptions of ou 
nts, which could ex 
s, damage our rep 
ntain our compu 
access and misuse. 
n error. We may be 
her exposures arisin 
nstitutions could disru 
ormation systems to ou 
ir our ability to process t 


r proprieta 
pose us to 
tation, subj 
er systems 
Data securi 
equired to 


y syste 
iability 


ty brea 
expend 


pt the over 
r business, 


din 


esulting from our operations, in 
deficiencies in our operating systems, 
or breaches in our internal control 
employees and systems to process lar 


on. 


aintain and process data for our c 
e significant ramifications, suc 
sts necessary to rectify these pro 
proprietary technology and solut 
tware security measures, copyrig 
ry is characterized by the existenc 
uent litigation based on allegation 
ion by others of infrin 
verse effect on our bu 


dus 
freq 


Pricing pressure from increased competition and poor investment performance may affect our revenues and earnings. 
mpetitive and has relatively low barri 
ures from t 
ing automated portfo 
cal innovati 
he investment mana 
Stitutional investors 
by reducing fees or 


ry. In recent years, the Comp 
of new, lower-priced investment prod 
and other services based on techno 
both institutional and retail investors 
t industry. We believe price competiti 
ue to reduce the amounts they are wi 
Ss 


back-office investment processing ou 
tions allows us to compete on a numb 
d; the quality of our investment proces 


ddress the com 


ts and attract new clients may be negatively affected if the performance of our mutu 
to market conditions and other comparable competitive investment products, is lowe 
ide to place their investable funds elsewhere which would reduce the amount of assets we manage res 
evenues and earning 


plex and changing needs of our clien 
ti 


a 


ultin 


Our earnings and cashflows are affected by the performance of LSV. We maintain a minority ownership interest in LSV whi 


is a significant con 
which contribute t 
to institutions, inc 


tributor to our earnings. We also receive partnership distribution payments from LSV on a quarterly basis 
0 our operating cashflows. LSV is a registered investment advisor that provides investment advisory services 
uding pension plans and investment companies. LSV is a value-oriented, contrarian money manager offerin 


ot be 


ms, 
for 


ect us to 
, software and 


ches 


g from data and cyber 


all 
we 


ansactions and 


cluding, 


Processes. 


ge 


own or improper operation of systems, human error 
sanctions or damage to our reputati 
res that are designed to identify and 


In order 


manage 


lients 


h as lost 


blems 
ions and 
hts and 
eofa 

s of 


gement claims ora 


siness 


any 


ucts 
ogical 


have led 


onand 


ling to 


sourcing 
er of 
sing 


ts. 
ngina 


funds 
I. 


gin 


ch 


ga 


deep-value investment alter 
of favor by the n 
absolute basis, c 
fees. Consequently, LSV’s 
LSV’s partnershi 


| 
t 


t 


a 


r 


We offer investment and ban 
authorities, as well as foreign 
lead to a reduction in sales 0 


The fees and assessments in 
significant impact on us. In th 
in fees and assessments resu 


operations and business. 


We are subject to litigation and regulatory examinations and investigations. Th 
igation. Like many firms operating wit 


r 
r 


= 


The exit by the United Kingdom from the European Union could adversely affect our business. The results of the 


LSV Emplo 
partnershi 
distributio 


d 


agent, 
sub 
0) 


a 


in 


p 


n addition, we p 
heir purchase o 
yeeG 
p distri 


) 
b 


he right to seek 
greemen 


p 
may n 


ajority o 
hird party pricing 
pplicable to that i 
arke 


h entities w 
or an inves 
mber of the Fin 
sid 
Ireland and Can 


hroug 


e 


arket. Vo 
ould resu 


ovided a 
a partne 


n payments 


egati 


the securities he 


s and involve considerable 
under managemen 


ati 
ti 


distributio 
nu 
h 
up Ill to success 
ution payments 
from LSV or 
ent from us 
vely a 


S 
Ss 


ayn 


“ 


d 
services. Securi 


nvestmen 


t could be adve 


ment company, 


NSecu 


hich may be regi 


ully repay their loan obli 
from LSV. | 


is otherwise unable to m 


g results, liqu 


sely affected. 


stered with or regulated 
and with federal or state 


ancial Industry Regulatory Authority and i 
iaries are registered with, and su 


ada. Many of ou 


uthorities or the 
egul 
Stitu 


Q 


atory risks an 
ory environ 
ory oversig 
er-changin 


ory enviro 


egu 
egula 
a 
ev 
a 
ay re 
minations, or 0 
ettlements, awa 
nd could have an 


n 


g 


quire remedi 


as, 


Department of Labor. 
ory activity affecting broker-dea 
ions, and examination or other s 
significant impact on our operations or 


thes 


pose 


Iting 


dli 
ne 
ht of 
reg 
ne 


across Our 
t 
u 
nt in wh 
ion activities 
defending 
injunctions, f 
adverse ef 


idatio 


ing produ 


e curren 


he financial services 
atory interpretations 
ich to opera 


ourselves i 


ect on our abili 


Id reduce the numbe 


r clients are subject to su 


Compliance with ex 


upervisory activities 
business or our abili 


ep 
do 


ini 


s. Our current sca 
industry gene 


marke 


e. These examina 
or enforcement proceedi 
nan 


ines and penalties. The o 


red guaranty for $45.0 mil 
ip interest in LSV, of which $5.7 n 


nthe event that LSVE 


or the outstanding obligations. T 
ect our operatin 


bject to the oversigh 


lers, investment adv 


of existing law 


ative utilizing a proprietary equity investment model to 
ity in the capital markets or poor i 
na significant reduction in their as 
contribution to our earnings throug 
payments could be adversely a 


ourm 
ected. 


iono 
illion 


gation s 


eet all o 


n 


idity and 


judgment. If these valuations prove 


by th 
ban 
S Su 
t of, 
bsta 
isting 


and 


of o 
ty to 


cts that also are subject to regu 
regulatory authorities, where applicable. Existing or future regulations that affect these produ 
oducts or an increase in the cost of providing these products. 


hin the fi 


ally; new 
sand reg 
ions or in 


nvestn 
sets un 


e SEC a 
ing au 
bject to 
regula 
tial reg 


isors, inves 
ur regu 
provi 


e and rea 


ngs by the regulator. T 
y litigation could be sign 


der manageme 
inority ownershi 
e obligations o 
nains outstand 
jec 
oyee Group Ill 


to our guaranty is dependent upon the level of qu 


identify securities generally considered to be out 
ent performance on the part of LSV, ona relative basis or an 


nt and revenues and a reduction in performance 
p as well as to our operating cashflows through 


with 
of 
arterly 
does not receive sufficient partnership 


LSV Employee Group Ill in connection 
ing at December 31, 2016. The ability 


eir financial ob 
repaymen 
ancial con 


We are dependent on third party pricing services for the valuation of securities invested in our investment products. | 
by our investment products are valued 
ies for which market prices are not 
t product. These procedures may utilize unobservable inputs that are not gathered 
0 be inaccurate, our revenues and earni 


usin 


ea 


g quoted pr 
dily availabl 


Our Company and our clients are subject to extensive governmental regulation. Our various busi 
nd CFTC as an investment ad 
ties as a trust company. Our broker- 
its rules and oversight. In add 
authorities primarily in the United Kingdom, the Republic 


hori 


ory 
ulation by fed 
ure regulatio 
nent compan 
ato 


f 


t 


d 


n our regulated subsidiaries by federal, state and foreig 
regulatory environment, the frequency and scope of regulatory refor 
ncreased expense, or an increase or change in regulato 


ancial servic 
ch as a provi 
aws and reg 


vestigations co 


ne 


ificant. Addi 


utcome o 


y to offer som 


e of our products and servi 


litigation or reg 


Consolidation within our target markets may affect our business. Merger and acqui 
nancial institutions cou 
etained clients. Consol 
ay negatively impact our ab 


of existing and prospective clients or reduce the amount of revenue we 
n activities may also cause larger institutions to internal 
ility to generate future growth in revenues and earnings. 


of such obligations related to our guaran 
dition. 


s or of the regulators of 0 
e certain products or services. 


ation by the federal a 


e financia 
es ind 
der to 
latio 
ulations, have made this an 
u 
d 
ional 


ize some or all of our services. T 


igations regarding the loan, the lenders have 
y 


«The 

ices from active markets gathered by external 
e€ are valued in accordance with procedures 
from any active 
ngs from assets 


ies are conducted 
visor, a broker-dealer, a transfer 
dealer is also a 

e of our foreign 


ness activit 


ition, son 


eral and state banking, securities or insurance 
ns, responding to and complying with recent 
ies and their service providers and financial 

ur clients, could have a 


nd state securities and banking 


cts could 


n regulatory authorities could have a 
m may lead to an increase 
y requirements which could affect our 


services industry faces substantial 
ustry, we are experiencing a diffi 
the financial services industry; 
s affecting the financial services industry 
increasingly challenging and costly 
tin the identification of matters that 
ect and indirect costs of responding to these 
y, actions brought against us may result in 
latory action is inherently difficult to predict 
ces. 


increased 


d 
ir 


eSu 


— 


U 


d other 
eceive from 
hese factors 


sition activity between banks an 


eferendum 


held in the United Kingdom announced in June 2016 led to a determination that the United Kingdom should exit the European 
Union (EU). It is currently unclear how the United Kingdom’s access to the EU Single Market, and the wider trading, legal and 


regulatory environment in which we, our clients and our counterparties operate, will be impacted and how this will af 


ect our and 


1 


2 


the 
U 
af 


= 


ect our business. 


a 


va 


e 
acti 


0) 
p 
b 
a 


ings are affiliated with independen 


products. 


We are dependent upon third party approvals. Many of the investment advisors through wh 
t broker-dealers or other networks, which have regula 
ce. As part of the regulatory oversight, these broker-dealers or networks must approve 
affiliated advisors within their networks. Failure to receive such approval, or the withdrawa 
ect the marketing of our investment 


itional market vol 


ich we distribute 


businesses and the global macroeconomic environment. The uncertainty surrounding the timing, terms and consequences of the 
nited Kingdom’s exit could adversely impact customer and investor confidence, result in add 


atility and adversely 


our investment 


tory responsibility for the advisor’s 
he use of our investment products 
of such approval, could adversely 


We are subject to financial and non-financial covenants which may restrict our ability to manage liquidity needs. Our 


$300.0 million five-year senior unsecu 


T 
In 


e non-financial cove 
the event of default, we have 
erest, taxes, depreci 
ignificant unexpected 
nount we could borrow under 
r operating results, liquidity a 


ao wn 


0) 


financial statements in accordan 
effect on our repor 


Financial Statemen 


s for more in 


Changes in, or interpretations 
in our tax rates could affect our 
tax laws or the interpretation o 
Serv 
determine the adeq 
examination will no 


uacy of our 
have an ad 


Currency fluctuations could negatively affect our future reven 
invest globally to expand our business i 


As these businesses evolve, ou 


Changes in interest rates may affect the value of our fixed-income investment securities. We own Govern 
Association (GNMA) mortgage-backed securities for the sole pu 
wholly-owned limited purpose federal thrift subsidiary, SPTC. The valuations of these securities are impacted 
emained relatively low. The effect of a rising i 
may negatively impact the value of these securities and thereby negatively affect our financial position and ea 


interest rates. Interest rates duri 


We rely on our executive officers and senior management. Most of our executive officers and senior manag 
have employment agreements with us. The loss of these individuals may have a material adverse effect on ou 


nants include restri 
covenant, the Leverage Ratio, which re 


ation and amortization (EBI 
losses that wou 


Changes in, or interpretation o 


ed results an 


ice and state and foreign tax autho 
provisio 


ed revo 
ction 
ions on 
Stricts t 


ving credit faci 
SO 
restric 
he 
TDA). We be 
impact the EBITDA ca 
Facility. A restriction 
al condition. 


ld 
he Credi 
nd financi 


ce with genera 
d may even ret 
formation). 


uture results of operations. Our fu 
ax laws. We are subject to possib 
ities. We regularly assess 


ity (Credit Faci 


ieve our prima 
Iculation. This 
on our ability 


he 


Se) 


nto foreign markets. Our fo 


ng the past several years have 


ltem 1B. Unresolved Staff Comments. 


None. 


Item 2. Properties. 


e 


idity a 


f, accounting principles could affect our revenues and earnings. We prepa 


financial position. 


nd financial condition. 


rpose of satisfying applicable regulatory requi 


a 


of, tax rules and regulations may adversely affect our effective tax rates. Unanticipated ch 


ues and earnings as our business grows globally. We ope 
g 


r 


e 


nay n 


€ OU 
ly accepted accounting principles. A change in these principles can 


ospectively affect previously reported results (See Note 3 to the Consolidated 


ren 
by 
nte 


lity) contains financial and non-financial covenants. 
n indebtedness, mergers and acquisitions, sale of assets and investments. 

paying dividends and repurchasing our common stock. We have one financial 

evel of indebtedness we can incur to a maximum of 1.75 tin 
ry risk is with the financial coven 
would increase the Leverage Ratio and restrict the 
0 fully utilize our Credit Facility n 


es earnings before 


nt if we were to incur 


egatively affect 


r consolidated 
have a significant 


anges 


ture effective tax rates could be adversely affected by changes in 
e examinations of our income tax returns by the Internal Revenue 
ikelihood of outcomes resulting from these examinatio 
n for income taxes; however, there can be no assurance that the final determination o 
verse effect on our operating resul 


s to 
any 


ate and 


n subsidiaries use the local currency as the functional currency. 
r exposure to changes in currency exchange rates may increase. Adverse movements in curre 
exchange rates may negatively affect our operating results, liqu 


ncy 


ent National Mortgage 
ents imposed on our 
luctuations in 

est rate environment 


nings. 


ment personnel do not 


ure operations. 


cat 


Our corporate headquarters is located in Oaks, Pennsylvania and consists of nine buildings situated on approximately 90 acres. 
We own and operate the land and buildings, which encompass approximately 524,000 square feet of office space and 34,000 
square feet of data center space. We lease other offices which aggregate 156,000 square feet. We also own a 3,400 square foot 
condominium that is used for business purposes in New York, New York. 
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the Belgium Court dismissed plaintiff's claims for a 
The appeal is still pending. 


While the outcome of this action is uncertain given 
GFSL and D&C, each of GFSL and D&C believe that 
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referred to in Part Il, Item 1 of the Registrant’s Quar 


its early phase and the lack of specific theories of liability asserted against 
hey have valid defenses to plaintiffs’ claims and intend to defend the lawsuit 
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terminated. During November 2016, plaintiffs Steven Curd and Rebel Curd, their counsel, and defendants SEI Investments 
Management Corporation and SEI Investments Global Funds Services reached a settlement agreement with respect to the 
proceeding, and on November 21, 2016, plaintiffs and defendants filed a motion with the District Court for the Eastern District 
of Pennsylvania stipulating to the dismissal with prejudice of all claims asserted in this action. 


Executive Officers of the Registrant 


Information about our executive officers is contained in Item 10 of this report and is incorporated by reference into this Part |. 


Item 4. Mine Safety Disclosures. 


None. 


ack of jurisdiction. On December 22, 2015, the plaintiffs appealed the dismissal. 


ble to provide an estimate of the ultimate loss, if any, with respect to this lawsuit. 


PART II 


Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters 
and Issuer Purchases of Equity Securities. 


Price Range of Common Stock and Dividends: 

Our common stock is traded on The Nasdaq Global Select Market® (NASDAQ) under the symbol “SEIC.” The following table shows the 
high and low sales prices for our common stock as reported by NASDAQ and the dividends declared on our common stock for the last 
two years. Our Board of Directors intends to declare future dividends on a semiannual basis. 


2016 High Low Dividends 2015 High Low Dividends 
First Quarter $ 51.94 $ 32.01 $ — First Quarter $ 4466 $ 3812 $ — 
Second Quarter 51.75 42.04 0.26 Second Quarter 50.75 43.26 0.24 
Third Quarter 52.54 42.12 — Third Quarter 55.48 46.29 _ 
Fourth Quarter 50.60 43.54 0.28 ~~ Fourth Quarter 55.10 47.31 0.26 


According to the records of our transfer agent, there were 305 holders of record of our common stock on January 31, 2017. Because 
many of such shares are held by brokers and other institutions on behalf of stockholders, we are unable to estimate the total number 
of stockholders represented by these record holders. 


For information on our equity compensation plans, refer to Note 8 to the Consolidated Financial Statements and Item 12 of this Annual 
Report on Form 10-K. 


Comparison of Cumulative Total Return of Common Stock, Industry Index and NASDAQ Market Index: 


Dollars 
$350 
out @ SEI Investments 
250 Company 
@ NASDAQ Market 
200 Index 
150 Peer Group Index 
100 
50 
2011 2012 2013 2014 2015 2016 


Assumes $100 invested on January 1, 2011 & dividends reinvested 
Fiscal year ended December 31, 


Issuer Purchases of Equity Securities: 

Our Board of Directors has authorized the repurchase of up to $3.278 billion worth of our common stock, which includes an additional 
authorization of $200.0 million on December 13, 2016. Currently, there is no expiration date for our common stock repurchase 
program (See Note 8 to the Consolidated Financial Statements). 


Information regarding the repurchase of common stock during the three months ended December 31, 2016 is: 


Total Number of Shares Approximate Dollar 

Purchased as Part of Value of Shares that 

Total Number of Average Price Publicly Announced May Yet Be Purchased 

Period Shares Purchased Paid per Share Program Under the Program 

October 1 — 31, 2016 214,000 $ 44.69 214,000 $ 76,011,000 

November 1 — 30, 2016 468,000 46.33 468,000 54,330,000 

December 1 — 31, 2016 725,000 49.07 725,000 218,752,000 
Total 1,407,000 47.49 1,407,000 
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ltem 6. Selected Financial Data. 


(In thousands, except per-share data) 


This table presents selected consolidated financial information for the five-year period ended December 31, 2016. This data should 
be read in conjunction with the financial statements and “Management’s Discussion and Analysis of Financial Condition and Results of 
Operations” included in this Annual Report on Form 10-K. 


Year Ended December 31, 2016 2015 2014 2013 2012 
Revenues $1,401,545 $1,334,208 $1,266,005 $ 1,126,132 $ 992,522 
Total expenses 1,025,851 975,995 913,221 877,/23 780,956 
ncome from operations 375,694 358,213 352,784 248,409 211,566 
Other income (expense), net 132,791 142,267 136,878 186,989 117,930 
ncome before income taxes 508,485 500,480 489,662 435,398 329,496 
ncome taxes 174,668 168,825 170,949 146,924 121,462 

et income 333,817 331,655 318,713 288,474 208,034 
Less: Net income attributable to the noncontrolling 

interest _ — — (350) (1,186) 

et income attributable to SEI Investments 333,817 331,655 318,713 288,124 206,848 
Basic earnings per common share $ 2.07 $ 2.00 $ 1.89 $ 1.68 $ 1.19 
Shares used to calculate basic earnings per common 

share 161,350 165,725 168,246 171,561 174,295 
Diluted earnings per common share $ 2.03 $ 1.96 $ 1.85 $ 1.64 $ 1.18 
Shares used to calculate diluted earnings per common 

share 164,431 169,598 172,565 175,718 175,872 
Cash dividends declared per common share $ 0.54 $ 0.50 $ 0.46 $ 0.42 $ 0.63 
Financial Position as of December 31, 
Cash and cash equivalents $ 695,701 $ 679,661 $ 667446 $ 578,273 $ 452,247 
Total assets 1,636,823 1,588,628 1,542,875 1,439,169 1,309,824 
SEI Investments Shareholders’ equity 1,303,114 1,289,720 1,247,613 1,156,002 1,038,180 


Item 7. Management’s Discussion and Analusis of Financial Condition 
and Results of Operations. 


(In thousands, except share and per-sh 
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Consolidated Summary 
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for contracted services, including computer processing services, software licenses and investment operations services, as well as 
transaction-based fees for providing securities valuation and trade-execution. Investment operations and investment management 


fees are earned as a percentage of average assets under management or ad 


ministration. As of December 31, 2016, through our 


subsidiaries and partnerships in which we have a significant interest, we manage or administer $751.1 billion in hedge, private equity, 


mutual fund and pooled or separately managed assets, including $283.1 billi 
client assets under administration. 


on in assets under management and $468.0 billion in 


Our Condensed Consolidated Statements of Operations for the years ended 2016, 2015 and 2014 were: 


Percent 


Percent 

Year Ended December 31, 2016 2015 Change* 2014 Change 

Revenues $1,401,545 $ 1,334,208 5 % $ 1,266,005 5 % 

Expenses 1,025,851 975,995 5% 913,221 7% 

Income from operations 375,694 358,213 5% 352,784 2% 

Net gain (loss) from investments 112 (456) NM 614 NM 

Interest income, net of interest expense 3,785 2,875 32 % 2,896 (1)% 

Equity in earnings of unconsolidated affiliates 126,103 137,057 (8)% 127,786 7% 

Gain on sale of subsidiary 2,791 2,791 — % 5,582 NM 

Income before income taxes 508,485 500,480 2% 489,662 2% 

Income taxes 174,668 168,825 3% 170,949 (1)% 

Net income 333,817 331,655 1% 318,713 4% 

Diluted earnings per common share $ 2.03 $ 1.96 4% §$ 1.85 6% 

*Variances noted “NM” indicate the percent change is not meaningful. 

Significant Items Impacting Our Financial Results in 2016 

Revenues increased $67.3 million, or five percent, to $1.4 billion in 2016 compared to 2015. Net income increased $2.2 million, or 

one percent, to $333.8 million and diluted earnings per share increased to $2.03 per share in 2016 compared to $1.96 per share 

in 2015. We believe the following items were significant to our business results during 2016: 

+ Revenue growth was primarily driven by higher Asset management, administration and distribution fees from improved cash 
flows from new and existing clients and market appreciation. Our average assets under management, excluding LSV, increased 
$13.4 billion, or eight percent, to $189.9 billion during 2016 as compared to $176.5 billion during 2015. Our average assets under 
administration increased $43.3 billion, or 11 percent, to $439.9 billion during 2016 as compared to $396.6 billion during 2015. 

+ We recognized a $12.3 million performance fee and a corresponding $6.1 million sub-advisory expense associated with an 
SEl-sponsored investment product during the fourth quarter 2016. These items resulted in a positive net impact of approximately 
$0.03 diluted earnings per share and were reflected in the Institutional Investors segment. 

- Information processing and software servicing fees in our Private Banks segment increased $9.3 million in 2016 primarily due to 
increased assets from new and existing clients processed on the SEI Wealth Platform and increased non-recurring professional 
services fees. 

+ Our proportionate share in the earnings of LSV was $126.1 million in 2016 as compared to $138.4 million in 2015, a decrease of 
nine percent. The decrease was primarily due to lower performance fees and increased personnel expenses of LSV. 

- The direct costs associated with our investment management programs increased in our Private Banks, Investment Advisors and 
nstitutional Investors segments. These costs primarily relate to fees charged by investment advisory firms for day-to-day portfolio 
nanagement of SEl-sponsored investment products and include the $6.1 million sub-advisory expense associated with 
performance fees mentioned previously. These costs are included in Sub-advisory, distribution and other asset management 
costs on the accompanying Consolidated Statements of Operations. 

+ We capitalized $50.4 million and $29.4 million in software development costs in 2016 and 2015, respectively. Of these amounts, 
$39.8 million in 2016 and $24.5 million in 2015 directly relate to the SEI Wealth Platform. Amortization expense related to 
capitalized software was $45.0 million during 2016 as compared to $42.4 million during 2015 due to continued enhancements 

to the Platform. 

+ As we continue the development of new elements of the Platform, our expenses related to maintenance, enhancements and 
support have increased. These costs are primarily recognized in personnel and consulting costs and are expensed as incurred. 
These increased costs primarily impacted the Private Banks and Investment Advisors business segments. We expect these costs 
to continue to increase into 2017. 
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from new and existing advisor relationships in our Investment Advisors business segment contributed to 
revenues and profits. Additionally, increased investment management fees from international clients in o 
during the first six months of 2015 also contributed to our revenue growth. 

+ Information processing and software servicing fees in our Private Banks segment increased $6.0 mil 
the increase in assets from existing clients processed on the SEI Wealth Platform. 

+ Our proportionate share in the earnings of LSV was $138.4 million in 2015 as compared to $140.2 million in 2014, a decrease of 
one percent. The decrease was primarily due to increased personnel expenses of LSV. 

- The direct costs associated with our investment management programs increased in our Private Ban 
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personnel and consulting costs. These increased costs primarily impacted the Private Banks and 
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+ Amortization expense related to capitalized software was $42.4 million during 2015 as compared 
due to continued enhancements to the Platform. 
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our revenues are based on the value of assets invested in investment products that we manage or administer which 
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Ending Asset Balances 
This table presents ending asset balances of our clients, or of our clients’ customers, for which we provide management or 
administrative services through our subsidiaries and partnerships in which we have a significant interest. 


Ending Asset Balances 


(In millions) 
Percent Percent 
As of December 31, 2016 2015 Change 2014 Change 
Private Banks: 
Equity and fixed-income programs $ 17,926 $ 18,150 (1)% $ 18,666 (3)% 
Collective trust fund programs 3 4 (25)% 8 (50)% 
Liquidity funds 4,230 5,835 (28)% 5,889 (1)% 
Total assets under management $ 22,159 $ 23,989 (8)% $ 24,563 (2)% 
Client proprietary assets under administration 19,255 17,532 10 % 16,741 5% 
Total assets $ 41,414 §$ 41,521 —% $ 41,304 1% 
Investment Advisors: 
Equity and fixed-income programs $ 52,847 $ 46,123 15% $ §=43,845 5% 
Collective trust fund programs 5 7 (29)% 9 (22)% 
Liquidity funds 2,741 4,924 (44)% 3,173 55% 
Total assets under management $ 55,593 $ 51,054 9% $ 47,027 9% 
Institutional Investors: 
Equity and fixed-income programs $ 76,465 $ 72,263 6% $ 72,828 (1)% 
Collective trust fund programs 93 96 (3)% 95 % 
Liquidity funds 2,903 2,883 1% 2,929 (2)% 
Total assets under management $ 79,461 $ 75,242 6% $ =75,852 (1)% 
Investment Managers: 
Equity and fixed-income programs $ 81 ¢$ 66 23 % $ 27 144 % 
Collective trust fund programs 36,991 32,117 15 % 20,833 54% 
Liquidity funds 667 832 (20)% 946 (12)% 
Total assets under management $ 37,739 §$ 33,015 14% $ = 21,806 51% 
Client proprietary assets under administration 448,708 390,282 15 % 355,890 10% 
Total assets $ 486,447 $ 423,297 15% $ 377,696 12 % 
Investments in New Businesses: 
Equity and fixed-income programs $ 884 $¢ 764 16 % $ 736 4% 
Liquidity funds 61 47 30 % 98 (52)% 
Total assets under managemen $ 945 $ 811 17% $ 834 (3)% 
LSV: 
Equity and fixed-income programs $ 87,248 $ 78,335 11% $ 82,665 (5)% 
Total: 
Equity and fixed-income programs $ 235,451 $ 215,701 9% $ 218,767 (1)% 
Collective trust fund programs 37,092 32,224 15 % 20,945 54% 
Liquidity funds 10,602 14,521 (27)% 13,035 11% 
Total assets under management $ 283,145 $ 262,446 8 % $ 252,747 4% 
Client proprietary assets under administration 467,963 407,814 15 % 372,631 9% 
Total assets under management and 
administration $ 751,108 $ 670,260 12 % $ 625,378 7% 
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Average Asset Balances 
This table presents average asset balances of our clients, or of our clients’ customers, for which we provide management or 
administrative services through our subsidiaries and partnerships in which we have a significant interest. 


Average Asset Balances 


(In millions) 
Percent Percent 
As of December 31, 2016 2015 Change 2014 Change 
Private Banks: 
Equity and fixed-income programs $ 18186 $ 19,106 (5)% $ 17,838 7% 
Collective trust fund programs 3 7 (57)% 12 (42)% 
Liquidity funds 4,799 5,491 (13)% 5,547 (1)% 
Total assets under management $ 22,988 $ 24604 (7)% $ 23,397 5% 
Client proprietary assets under 
administration 18,433 17,652 4% 15,648 13 % 
Total assets $ 41,421 $ 42,256 (2)% $ 39,045 8% 
Investment Advisors: 
Equity and fixed-income programs $ 49,537 $ 45,968 8% $ 41,346 11% 
Collective trust fund programs 6 9 (33)% 12 (25)% 
Liquidity funds 3,601 3,550 1% 2,840 25 % 
Total assets under management $ 53,144 §$ 49,527 7% $ 44198 12 % 
Institutional Investors: 
Equity and fixed-income programs $ 75,347 $ 73,804 2% $ 70,796 4% 
Collective trust fund programs 94 95 (1)% 108 (12)% 
Liquidity funds 2,805 3,082 (9)% 2,773 11% 
Total assets under management $ 78,246 $ 76,98 2% $ 73,677 4% 
Investment Managers: 
Equity and fixed-income programs $ 73 $ 34 115 % $ 66 (48)% 
Collective trust fund programs 33,808 23,476 44% 21,929 7% 
Liquidity funds 805 1,004 (20)% 857 7% 
Total assets under management $ 34686 $ 24,514 41% $ 22,852 7% 
Client proprietary assets under 
administration 421,446 378,970 11% 338,645 2% 
Total assets $ 456132 $ 403,484 13 % $ 361,497 2% 
Investments in New Businesses: 
Equity and fixed-income programs $ 816 $ 776 5% $ 671 16 % 
Liquidity funds 48 68 (29)% 81 (16)% 
Total assets under management $ 864 $ 844 2% $ 752 12 % 
LSV: 
Equity and fixed-income programs $ 80620 $ 82,785 (3)% $ 80,440 3% 
Total: 
Equity and fixed-income programs $ 224,579 $ 222,473 1% $ = 211,157 5% 
Collective trust fund programs 33,911 23,587 44% 22,061 7% 
Liquidity funds 12,058 13,195 (9)% 12,098 9% 
Total assets under management $ 270,548 $ 259,255 4% $ 245,316 6% 
Client proprietary assets under 
administration 439,879 396,622 11% 354,293 12 % 
Total assets under management and 
administration $ 710,427 $ 655,877 8 % $ 599,609 9% 
In the preceding tables, assets under management are total assets of our clients or their customers invested in our equity and 
fixed-income investment programs, collective trust fund programs, and liquidity funds for which we provide asset management 
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services. Assets under management and administration also 
administrative services, including client proprietary fund bala 
The assets presented in 


accompanying Consolidated Balance Sheets because we do 


Business Segments 
Revenues, Expenses, and Operating profit (loss) for our busin 


nclude tota 
nces for wh 


ess segmen 


assets of our clients or their customers for which we provide 
ch we provide administration and/or distribution services. 


the preceding tables do not include assets processed on the SEI Wealth Platform and are not included in the 


not own them. 


ts for the year ended 2016 compared to the year ended 


2015, and for the year ended 2015 compared to the year ended 2014 are: 


Percent Percent 

Year Ended December 31, 2016 2015 Change 2014 Change 

Private Banks: 
Revenues $ 457,886 $ 456,516 —% $ 441,467 3% 
Expenses 421,188 410,975 2% 399,620 3% 
Operating profit $ 36698 ¢$ 45,541 (19)% $ = 41,847 9% 
Gain on sale of subsidiary 2,791 2,791 —% 5,582 NM 
Total profit $ 39,489 $ 48,332 NM $ 47,429 NM 
Operating margin (a) 8% 10% 9% 

Investment Advisors: 
Revenues 330,677 306,620 8% 283,811 8% 
Expenses 180,140 171,968 5% 146,500 17% 
Operating profit $ 150,537 $ 134,652 12% $ 137,311 (2)% 
Operating margin 46% 44% 48% 

Institutional Investors: 
Revenues 312,584 297,568 5% 284,677 5% 
Expenses 153,117 145,851 5% 140,659 4% 
Operating profit $ 159,467 $ 151,717 5% $ 144,018 5% 
Operating margin 51% 51% 51% 

Investment Managers: 
Revenues 294,390 267,963 10% 251,310 7% 
Expenses 191,127 172,094 11% 159.176 8% 
Operating profit $ 103,263 $ 95,869 8% $ 92,134 4% 
Operating margin 35% 36% 37% 

Investments in New Businesses: 
Revenues 6,008 5,541 8% 4,740 17% 
Expenses 20,962 20,656 1% 18,377 12% 
Operating loss $ (14,954) $ (15,115) NM $ (13,637) NM 

(a) Percentage determined exclusive of gain from sale of subsidiary (See Note 15 to the Consolidated Financial Statements). 

For additional information pertaining to our business segments, see Note 13 to the Consolidated Financial Statements. 


Private Banks 


Percent Percent 
Year Ended December 31, 2016 2015 Change 2014 Change 
Revenues: 
Investment processing and software 
servicing fees $ 298,382 $ 289,056 3% $ 283,021 2% 
Asset management, administration & 
distribution fees 133,740 138,606 (4)% 132,427 5% 
Transaction-based and trade execution fees 25,764 28,854 (11)% 26,019 11% 
Total revenues $ 457,886 $ 456,516 —% $ 441,467 3% 
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015. Operating income decreased $8.8 million, or 19 percent, 
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to maintenance and enhancements to the SEI Wealth Platform; 
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+ Increased sales compensation expense due to new business activity. 
Investment Advisors 

Percent Percent 
Year Ended December 31, 2016 2015 Change 2014 Change 
Revenues: 
Investment management fees — 

SEI fund programs $ 251,333 $ 238,120 6% $ 223,371 7% 
Separately managed account fees 64,280 54,987 17% 45,404 21% 
Other fees 15,064 13,513 11% 15,036 (10)% 
Total revenues (a) $ 330,677 $ 306,620 8% $ 283,811 8% 


(a) All amounts are reflected in Asset management, administration 


and distribution fees except for $727, $742 and $2,406 in 2016, 


2015 and 2014, respectively, which are reflected in Transaction-based and trade execution fees. 
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2.3 million earned during the fourth quarter 2016 from an SEl-sponsored investment product; and 


Operating margins were 51 percent in 2016 and 2015. Operating income increased $7.8 million, or five percent, in 2016 compared 
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The net negative impact from foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our 
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Sub-advisory expense of $6.1 million related to the previously mentioned performance fees; 
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g margins were 51 percent in 2015 and 2014. Operating income increased $7.7 million, or five percent, in 2015 compared 
or year. Operating income during 2015 was primarily affected by: 
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Investment Managers 

Revenues increased $26.4 million, or ten percent, in 2016 and increased $16.7 million, or seven percent, in 2015 compared to 2014. 
Revenues during 2016 and 2015 were primarily affected by: 

+ Positive cash flows from new and existing clients; partially offset by 

* Client losses and fund closures. 


Operating margins were 35 percent in 2016 and 36 percent in 2015. Operating income increased $7.4 million, or eight percent, 
in 2016 compared to the prior year. Operating income during 2016 was primarily affected by: 

- Anincrease in revenues; partially offset by 
+ Increased personnel expenses, technology and other operational costs to service new and existing clients; and 
+ Increased non-capitalized investment spending, mainly consulting costs. 


Operating margins were 36 percent in 2015 and 37 percent in 2014. Operating income increased $3.7 million, or four percent, 
in 2015 compared to the prior year. Operating income during 2015 was primarily affected by: 


+ Anincrease in revenues; and 
- Decreased stock-based compensation costs of $4.5 million; partially offset by 
+ Increased personnel expenses, technology and other operational costs to service new and existing clients. 


Other 


Corporate overhead expenses 

Corporate overhead expenses primarily consist of general and administrative expenses and other costs not directly attributable to a 
reportable business segment. Corporate overhead expenses were $59.3 million, $54.5 million and $48.9 million in 2016, 2015 and 
2014, respectively. The increase in corporate overhead expenses in 2016 was primarily due to higher salary and other personnel- 
related costs and expenses associated with ongoing litigation and regulatory activity. The increase in corporate overhead expenses 
in 2015 was primarily due to higher salary and other personnel-related costs as well as costs incurred for the relocation of our 
London operations. 


Other income and expense items 
Other income and expense items on the accompanying Consolidated Statements of Operations consist of: 


Year Ended December 31, 2016 2015 2014 


Net gain (loss) from investments $ 112 $ (456) $ 614 
Interest and dividend income 4,316 3,358 3,354 
Interest expense (531) (483) (458) 
Equity in earnings of unconsolidated affiliates 126,103 137,057 127,/86 
Gain on sale of subsidiary 2,791 2,791 5,582 
Total other income and expense items, net $ 132,791 $ 142,267 $ 136,878 
Equity in earnings of unconsolidated affiliates 

Equity in earnings of unconsolidated affiliates includes our ownership in LSV. Our proportionate share in the earnings of LSV declined 


to $126.1 million in 2016 as compared to $138.4 million in 2015. The decrease in our earnings was primarily due to a reduction in 
performance fees and increased personnel expenses of LSV. LSV’s average assets under management decreased $2.2 billion to 
$80.6 billion during 2016 as compared to $82.8 billion during 2015, a decrease of three percent. In 2015, our proportionate share 
in the earnings of LSV declined slightly to $138.4 million from $140.2 million in 2014. The decrease in 2015 was primarily due to 
increased personnel expenses of LSV. 


=] 


In April 2016, LSV provided an interest in the partnership to select key employees which reduced the ownership percentage of each 
existing partner on a pro-rata basis. As a result, our total partnership interest in LSV was reduced from approximately 39.2 percent to 
approximately 38.9 percent. 


Equity in earnings of unconsolidated affiliates in 2015 and 2014 also included our proportionate share in the losses of Gao Fu, a 
wealth services firm based in China. In December 2014, we wrote down our investment in Gao Fu to its net realizable value based 
on our ownership percentage of the remaining net assets of the firm and recognized an impairment charge of $11.3 million during 
the fourth quarter 2014. This charge is reflected in Equity in earnings of unconsolidated affiliates on the accompanying Consolidated 
Statements of Operations. We wrote off our remaining investment in Gao Fu during 2015. 
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Gain on sale of subsidiary 
On July 31, 2012, we entered into an agreement to sell all of our ownership interest in SEI AK and completed the sale on March 28, 
2013. We recorded gains from the sale of $2.8 million during 2016 and 2015 and $5.6 million during 2014. The gain recorded in 
2016 was the result of the final in a series of three annual payments related to the contingent purchase price we received from the 
sale. These gains are included in Gain on sale of subsidiary on the accompanying Consolidated Statement of Operations (See Note 15 


to the Con 


Income Taxes 
Our effecti 
recurring i 


solidated Financial Statements for more information). 


ve tax rate was 34.3 percent in 2016, 33.7 percent in 2015, and 34.9 percent in 2014. Our effective tax rate is affected by 
tems, such as tax rates in various states and foreign jurisdictions and the relative amount of income we earned in those 


jurisdictions. These amounts have been fairly consistent in prior years. In 2014, there was an increase in the taxable income earned 


in certain 


oreign jurisdictions which was taxed at a lower rate or was offset by the foreign tax credit. 


Our effective tax rate is also affected by discrete items that may occur in any given year, but are not consistent from year to year. 


Below are the most significant recurring and discrete items (See Note 12 to the Consolidated Financial Statements for more 
information): 
2016 
+ An increase in our effective rate due to lower foreign income in jurisdictions with lower effective tax rates or offset by a 
foreign tax credit; and 
+ Aone time reduction in 2015 in our effective rate due to a favorable settlement of a tax petition with the Pennsylvania Department 
of Revenue regarding prior year apportionment methodology; partially offset by 
+ Areduction in our effective rate from a higher research and development tax credit due to an increase in eligible spending. 
2015 
+ Aone time reduction in our effective rate due to a favorable settlement of a tax petition with the Pennsylvania Department of 
Revenue regarding prior year apportionment methodology; and 
+ Areduction in our effective rate due to more foreign income in jurisdictions with lower effective tax rates or offset by a 
foreign tax credit. 
2014 
+ Areduction in our effective rate due to more foreign income in jurisdictions with lower effective tax rates or offset by a 
foreign tax credit; 
+ Areduction in our state effective rate as a result of Pennsylvania Tax Law changes that became effective January 1, 2014; and 
« Areduction in our effective rate due to the reinstatement of the Research and Development Tax Credit. The tax credit was 
retroactively extended for 2014 through the Tax Increase Prevention Law, signed into law on December 19, 2014. 
Stock-Based Compensation 
During 2016, 2015 and 2014, we recognized approximately $16.0 million, $17.3 million and $13.5 million, respectively, in stock-based 
compensation expense. All of our stock options have performance-based vesting provisions that tie vesting of the options to our 
financial performance and do not contain any time-based vesting provisions. The amount of stock-based compensation expense 
recognized is based upon an estimate of when the earnings per share targets may be achieved. If our estimate proves to be 
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United Kingdom European Union Membership Referendum 


The results of the United Kingdom’s referendum regarding their membership in the European Union (EU) (referred to as Brexit) 
announced in late June 2016 caused significant volatility in global stock markets and currency exchange rates that resulted in 

the strengthening of the U.S. dollar against foreign currencies in which we conduct business. Our foreign subsidiary located in the 
United Kingdom, SEI Investments (Europe) Limited (SIEL), accounted for approximately six percent of our total consolidated revenues 
during 2016. The majority of our operations in the United Kingdom match local currency revenues with local currency costs. 


Liquidity and Capital Resources 


Year Ended December 31, 2016 2015 2014 
Net cash provided by operating activities $ 425,236 $¢ 391,460 $ 374,803 
Net cash used in investing activities (79,585) (78,015) (53,385) 
Net cash used in financing activities (319,688) (289,805) (224,750) 
Effect of exchange rate changes on cash and cash equivalents (9,923) (11,425) (7,495) 
Net increase in cash and cash equivalents 16,040 12,215 89,173 
Cash and cash equivalents, beginning of year 679,661 667,446 578,273 
Cash and cash equivalents, end of year $ 695,701 $ 679,661 $ 667,446 


Cash requirements and liquidity needs are primarily funded through our cash flow from operations and our capacity for additional 


borrowing. At December 31, 2016, our unused sources of liquidity consisted of cash and cash equivalents and the full amoun 


available under our credit facility. 


In June 2016, we replaced our credit facility with a new five-year credit facility agreeme 
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affiliates, or to incur liens, as defined in the agreement. In the event of a default under the credit facility, we would also be restricted 
from paying dividends on, or repurchasing our common stock. Currently, our ability to borrow from the credit facility is not limited 


by any covenant of the agreement. We currently have no borrowings under our credit facility. 


The majority of our excess cash reserves are primarily placed in accounts located in the United States that invest in SEl-sponsored 
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Net cash used in investing activities includes: 


+ Purchases, sales and maturities of marketable securities. Our purchases, sales and maturities of marketable securities during 
2016, 2015 and 2014 were as follows: 


2016 2015 2014 
Purchases $(73,193)  $(52,538)  $(56,754) 
Sales and maturities 69,293 46,312 63,434 


et investing activities from marketable securities $ (3,900) $ (6,226) $ 6,680 


Marketable securities purchased generally consisted of investments in short-term U.S. government agency and commercial 
paper securities through SIDCO’s cash management program, additional GNMA securities to satisfy applicable regulatory 
equirements of SPTC and investments for the start-up of new investment products. Proceeds received from sales and maturities 
primarily included maturities of short-term securities owned by SIDCO and sales and principal prepayments related to the 
GNMA securities owned by SPTC. 
+ The capitalization of costs incurred in developing computer software. We capitalized $50.4 million, $29.4 million and 
$34.9 million of software development costs in 2016, 2015 and 2014, respectively. Amounts capitalized primarily include costs 
for significant enhancements and upgrades for the expanded functionality of the SEI Wealth Platform. Our capitalized software 
amounts also include $10.6 million and $4.9 million in 2016 and 2015, respectively, for a new application for the Investment 
Managers segment. 
+ Capital expenditures. Our capital expenditures in 2016, 2015 and 2014 primarily include purchased software and equipment 
for our data center operations. Our expenditures in 2016 also include software and equipment for a new U.S. disaster recovery site. 
Our expenditures in 2015 include $13.8 million to relocate our London operations to a new facility. Our expenditures in 2014 
include $8.4 million related to the construction of an additional building at our corporate headquarters. 
- Receipt of contingent payment from sale of SEI AK. The sale of SEI AK was completed during the first quarter of 2013. 
We received cash of $2.8 million during 2016 and 2015 and $5.6 million during 2014 resulting from annual payments related 
o the contingent purchase price from the sale. The cash received in 2016 was the final payment in the series of annual payments. 
Additional information pertaining to the sale is presented in Note 15 to the Consolidated Financial Statements. 
Net cash used in financing activities includes: 
+ The repurchase of our common stock. Our Board of Directors has authorized the repurchase of our common stock through 


multiple authorizations. Currently, there is no expiration date for our common stock repurchase program. The following table lists 
information regarding repurchases of our common stock during 2016, 2015 and 2014: 


Total Number of Average Price 
Year Shares Repurchased Paid per Share Total Cost 
2016 6,600,000 $ 4460 $ 294,374 
2015 5,951,000 48.66 289,587 
2014 7,888,000 35.29 278,357 


Proceeds from the issuance of our common stock. We received $48.3 million, $65.5 million and $104.9 million in proceeds from 
the issuance of our common stock during 2016, 2015 and 2014, respectively. The proceeds we receive from the issuance of our 
common stock is directly attributable to the levels of stock option exercise activity. 

« Dividend payments. Our cash dividends paid during 2016, 2015 and 2014 were as follows 


Cash Dividends Cash Dividends 
Year Paid Paid per Share 
2016 $ 84,686 $ 0.52 
2015 80,030 0.48 
2014 74,294 0.44 


Our Board of Directors declared a semi-annual cash dividend of $0.28 per share on December 13, 2016. The dividend was paid on 
January 6, 2017 for a total of $44.6 million. 


We believe our operating cash flow, available borrowing capacity, and existing cash and cash equivalents should provide adequate 
funds for ongoing operations; continued investment in new products and equipment; our common stock repurchase program and 
future dividend payments. 


30 


Significant Arrangement 


On October 1, 2012, we provided an unsecured guaranty of the obligations of LSV Employee Group Ill to The PrivateBank and 
Trust Company and certain other lenders. We entered into this agreement in order to facilitate the acquisition of certain partnership 
interests of LSV by LSV Employee Group III. Additional information pertaining to the agreement is presented in Note 2 to the 


Consolidated Financial Statements. 


Contractual Obligations and Contingent 


Obligations 


As of December 31, 2016, the Company is obligated to make payments in connection with its lines of credit, operating leases, 
maintenance contracts and other commitments in the amounts listed below. The Company has no unrecorded obligations other 


than the items noted in the following table: 


Line of credit (a) 
Operating leases and maintenance agreemen 
Other commitments (c) 


2019 to 2021 and 

Total 2017 2018 2020 thereafter 

$ 2181 $ 486 $ 486 $ 974 $ 235 

ts (b) 51,027 5,958 6,406 11,842 26,821 


3,866 3,866 = ai — 


Total 


$ 57,074 $ 10,310 $ 6,892 $ 12,816 $ 27,056 


(a) Amounts include estimated commitment fees for our credit facility. See Note 7 to the Consolidated Financial Statements. 


(b) See Note 11 to the Consolidated Financial 


Statements. 


(c) Amount includes the portion of uncertain tax liabilities classified as a current liability. The actual cash payment associated with 
these commitments may differ. See Note 12 to the Consolidated Financial Statements. 


Critical Accounting Policies 


The accompanying consolidated financial statements and supplementary information were prepared in accordance with accounting 
principles generally accepted in the United States. Our significant accounting policies are discussed in Note 1 to the Consolidated 
Financial Statements. Inherent in the application of many of these accounting policies is the need for management to make estimates 


and judgments in the dete 
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mination of certain revenues, expenses, assets and liabilities. Materially different financial results can occur 
as circumstances change and additional information becomes known. We believe that the following accounting policies require 


extensive judgment by our management to determine the recognition and timing of amounts recorded in our financial statements. 


Revenue Recognition: 


Revenues are recognized in the periods in which the related services are performed provided that persuasive evidence of an 


agreement exists, the fee is fixed or determin 


performance of services is deferred and recognized as revenue when earned. Our principal sources of revenues are: (1) asset 


management, administration and distribution 


able, and collectibility is reasonably assured. Cash received by us in advance of the 


ees calculated as a percentage of the total average daily net assets under management 


or administration; (2) information processing and software servicing fees that are either recurring and primarily earned based upon 
the number of trust accounts being serviced or a percentage of the total average daily market value of our clients’ assets processed 


on our platforms, or non-recurring and based 


(3) transaction-based fees for providing trade-execution services. 
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Computer Software Development Costs: 
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Our revenues are based on contractual arrangements. Certain portions of our revenues require management’s consideration of 

ining whether to recognize as revenue the gross amount billed or net amount retained 
after payments are made to vendors for certain services related to the product or service offering. For the majority of our services, 
we are the primary obligor responsible for fulfilling the performance obligations of the contract. In addition, we retain full discretion 


mer, control the nature, type, characteristics or specifications of the performance 
ume all credit risk associated with the client. Based on the foregoing, fees received 


from our clients for these services are recorded as gross revenues and vendor costs are recorded as gross expenses. However, we 
e also party to certain arrangements whereby we are not the primary obligor responsible for fulfilling the performance obligations 
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gements are reported net of costs associated with the provision of those services. 


ware as part of our product offerings. In the development of a new software product, 
anagement to determine whether costs incurred are research and development costs, 


or internal software development costs eligible for capitalization. Management must consider a number of different factors during 


their evaluation of each computer software d 


research and development are expensed as 


evelopment project that includes estimates and assumptions. Costs considered to be 
incurred. After meeting specific requirements, internal software development costs are 
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capitalized as incurred. The capitalization and ongoing assessment of recoverability of software development costs requires 
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk. 


Information required by this item is set forth under the captions “Our revenues and earnings are affected by changes in capital 
markets” and “Changes in interest rates may affect the value of our fixed-income investment securities” in Item 1A “Risk Factors” 
and under the caption “Sensitivity of our revenues and earnings to capital market fluctuations” in Item 7 “Management’s Discussion 
and Analysis of Financial Condition and Results of Operations.” 


32 


Item 8. Financial Statements and Supplementary Data. 


Index to Financial Statements: Page 
Reports of Independent Registered Public Accounting Firm 34 
Consolidated Balance Sheets — December 31, 2016 and 2015 36 
Consolidated Statements of Operations — For the years ended December 31, 2016, 2015 and 2014 37 
Consolidated Statements of Comprehensive Income — For the years ended December 31, 2016, 2015 and 2014 38 
Consolidated Statements of Changes in Equity — For the years ended December 31, 2016, 2015 and 2014 39 
Consolidated Statements of Cash Flows — For the years ended December 31, 2016, 2015 and 2014 40 
Notes to Consolidated Financial Statements 42 
Schedule Il — Valuation and Qualifying Accounts and Reserves — For the years ended December 31, 2016, 2015 and 2014 64 
All other schedules are omitted because they are not applicable, or not required, or because the required information is included in 
the Consolidated Financial Statements or notes thereto. 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Shareholders 
SEI Investments Company: 


We have audited the accompanying consolidated balance sheets of SEI Investments Company and subsidiaries as of December 31, 
2016 and 2015, and the related consolidated statements of operations, comprehensive income, changes in equity, and cash flows 
for each of the years in the threeyear period ended December 31, 2016. In connection with our audits of the consolidated financial 
statements, we also have audited financial statement Schedule Il referred to in Item 15(2) of this Form 10-K. These consolidated 
financial statements and financial statement schedule are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on these consolidated financial statements and financial statement schedule based on our audits. 


We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 


in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 


In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position 

of SEI Investments Company and subsidiaries as of December 31, 2016 and 2015, and the results of their operations and their cash 
flows for each of the years in the threeyear period ended December 31, 2016, in conformity with U.S. generally accepted accounting 
principles. Also in our opinion, the related financial statement schedule, when considered in relation to the basic consolidated 
financial statements taken as a whole, presents fairly, in all material respects, the information set forth therein. 


£ 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), 

SEI Investments Company’s internal control over financial reporting as of December 31, 2016, based on criteria established in 
Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission 
(COSO), and our report dated February 22, 2017 expressed an unqualified opinion on the effectiveness of SEI Investments Company’s 
internal control over financial reporting. 


/s/ KPMG LLP 


Philadelphia, Pennsylvania 
February 22, 2017 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Shareholders 
SEI Investments Company: 


We have audited SEI Investments Company’s internal control over financial reporting as of December 31, 2016, based on criteria 
established in /nterna/ Contro! — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway 
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Consolidated Balance Sheets 


(In thousands) 


SEI Investments Company and Subsidiaries 


December 31, 2016 2015 
Assets Current Assets: 
Cash and cash equivalents $ 695,701 $ 679,661 
Restricted cash 3,500 5,500 
Receivables from investment products 61,761 48,098 
Receivables, net of allowance for doubtful accounts of $523 and $649 227,957 223,023 
Securities owned 21,339 21,235 
Other current assets 27,575 26,207 
Total Current Assets 1,037,833 1,003,724 
Property and Equipment, net of accumulated depreciation of $285,322 
and $259,501 146,190 143,977 
Capitalized Software, net of accumulated amortization of $303,540 
and $259,358 295,867 290,522 
Investments Available for Sale 84,033 81,294 
Investments in Affiliated Funds, at fair value 4,858 4,039 
Investment in Unconsolidated Affiliates 50,459 49,580 
Deferred Income Taxes 2,127 — 
Other Assets, net 15,456 15,492 
Total Assets $ 1,636,823 $ 1,588,628 
Liabilities 
and Equity Current Liabilities: 
Accounts payable $ 5,966 $ 4511 
Accrued liabilities 240,525 217,587 
Deferred revenue 2,880 2,385 
Total Current Liabilities 249,371 224,483 
Deferred Income Taxes 69,693 63,028 
Other Long-term Liabilities 14,645 11,397 
Total Liabilities 333,709 298,908 
Commitments and Contingencies 
Shareholders’ Equity: 
Series Preferred stock, $.05 par value, 50 shares authorized; no shares 
issued and outstanding =_ — 
Common stock, $.01 par value, 750,000 shares authorized; 159,031 and 
163,733 shares issued and outstanding 1,590 1,637 
Capital in excess of par value 955,461 910,513 
Retained earnings 384,018 402,860 
Accumulated other comprehensive loss, net (37,955) (25,290) 
Total Shareholders’ Equity 1,303,114 1,289,720 
Total Liabilities and Equity $ 1,636,823 $ 1,588,628 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Operations 


(In thousands, except per-share data) 


SEI Investments Company and Subsidiaries 


Year Ended December 31, 2016 2015 2014 
Revenues: 
Asset management, administration and distribution fees $ 1,072,176 $ 1,010,511 948,932 
Information processing and software servicing fees 300,346 290,893 285,463 
Transaction-based and trade execution fees 29,023 32,804 31,610 
Total revenues 1,401,545 1,334,208 1,266,005 
Expenses: 
Subadvisory, distribution and other asset management costs 170,961 160,062 149,791 
Software royalties and other information processing costs 30,323 31,497 33,522 
Brokerage commissions 22,152 24,388 23,002 
Compensation, benefits and other personnel 414,622 395,774 376,873 
Stock-based compensation 16,017 17,312 13,463 
Consulting, outsourcing and professional fees 166,769 146,436 136,818 
Data processing and computer related 64,930 58,884 52,512 
Facilities, supplies and other costs 68,245 74,968 66,113 
Amortization 45,392 42,630 38,679 
Depreciation 26,440 24,044 22,448 
Total expenses 1,025,851 975,995 913,221 
Income from operations 375,694 358,213 352,784 
Net gain (loss) from investments 112 (456) 614 
Interest and dividend income 4,316 3,358 3,354 
Interest expense (531) (483) (458) 
Equity in earnings of unconsolidated affiliates 126,103 137,057 127,/86 
Gain on sale of subsidiary 2,791 2,791 5,582 
Income before income taxes 508,485 500,480 489,662 
Income taxes 174,668 168,825 170,949 
Net income $ 333,817 $ 331,655 318,713 
Basic earnings per common share $ 2.07. $ 2.00 1.89 
Shares used to compute basic earnings per share 161,350 165,725 168,246 
Diluted earnings per common share $ 2.03 $ 1.96 1.85 
Shares used to compute diluted earnings per share 164,431 169,598 172,565 
Dividends declared per common share $ 0.54 §$ 0.50 0.46 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Comprehensive Income SEI Investments Company and Subsidiaries 


(In thousands) 


Year Ended December 31, 2016 2015 2014 
Net income $ 333,817 331,655 $ 318,713 
Other comprehensive loss, net of tax: 
Foreign currency translation adjustments (12,131) (14,900) (10,189) 
Unrealized holding (loss) gain on investments: 
Unrealized holding (losses) gains during the period, 
net of income taxes of $457, $822 and $(592) (918) (1,659) 44 
Less: reclassification adjustment for losses (gains) realized 
in net income, net of income taxes of $(201), $(76) and 
$319 384 164 (634) 
Total other comprehensive loss, net of taxes (12,665) (16,395) (10,382) 
Comprehensive income $ 321,152 315,260 $ 308,331 
The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Changes in Equity 


(In thousands, except per-share data) 


SEI Investments Company and Subsidiaries 


Year Ended December 31, 2016 2015 2014 
Shares of Common Stock 

Beginning balance 163,733 166,688 169,242 
Purchase and retirement of common stock (6,600) (5,951) (7,888) 
Issuance of common stock under the employee stock purchase plan 88 69 73 
Issuance of common stock upon exercise of stock options 1,810 2,927 5,261 
Ending balance 159,031 163,/33 166,688 
Common Stock 

Beginning balance $ 1,637 $ 1,667 1,692 
Purchase and retirement of common stock (66) (60) (79) 
Issuance of common stock under the employee stock purchase plan 1 | 1 
Issuance of common stock upon exercise of stock options 18 29 53 
Ending balance $ 1,590 $ 1,637 1,667 
Capital In Excess of Par Value 

Beginning balance $ 910,513 $ 834,615 721,219 
Purchase and retirement of common stock (28,306) (22,984) (25,345) 
Issuance of common stock under the employee stock purchase plan 3,357 2,/98 2,197 
Issuance of common stock upon exercise of stock options 44,896 62,716 102,646 
Stock-based compensation 16,017 17,312 13,463 
Tax benefit on stock options exercised 8,984 16,056 20,435 
Ending balance $ 955,461 $ 910,513 834,615 
Retained Earnings 

Beginning balance $ 402,860 $ 420,226 431,604 
Net income 333,817 331,655 318,713 
Purchase and retirement of common stock (266,002) (266,543) (252,933) 
Dividends declared ($0.54, $0.50 and $0.46 per share) (86,657) (82,478) (77,158) 
Ending balance $ 384,018 $ 402,860 420,226 
Accumulated Other Comprehensive (Loss) Income 

Beginning balance $ (25,290 $ (8,895) 1,487 
Other comprehensive loss (12,665) (16,395) (10,382) 
Ending balance $ (37,955) $ (25,290) (8,895) 
Total Equity $ 1,303,114 $ 1,289,720 1,247,613 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Cash Flows 


(In thousands) 


SEI Investments Company and Subsidiaries 


Year Ended December 31, 2016 2015 2014 
Cash flows from operating activities: 
Net income $ 333,817 $ 331,655 $ 318,713 
Adjustments to reconcile net income to net cash provided 
by operating activities: 
Depreciation 26,440 24,044 22,448 
Amortization 45,392 42,630 38,679 
Equity in earnings of unconsolidated affiliates (126,103) (137,057) (127,786) 
Distributions received from unconsolidated affiliate 125,224 141,767 137,866 
Stock-based compensation 16,017 17,312 13,463 
Provision for losses on receivables (126) (135) 133 
Deferred income tax expense 4,794 (1,394) (3,330 
Gain from sale of SEI AK (2,791) (2,791) (5,582 
et realized (gain) loss from investments (112) 456 (614 
Change in other long-term liabilities 3,248 1,070 1,720 
Change in other assets (1,917) 783 (5,886 
Write off of capitalized and purchased software — 6,055 _ 
Other 390 (2,440) (2,439 
Change in current assets and liabilities: 
Decrease (increase) in: 
Receivables from investment products (13,663) 295 (9,029 
Receivables (4,807) (28,469) (7,888 
Other current assets (1,368) (8,014) (2,027 
Increase (decrease) in: 
Accounts payable 1,455 (5,441) (6,283 
Accrued liabilities 18,851 10,498 12,873 
Deferred revenue 495 636 (228 
Total adjustments 91,419 59,805 56,090 
Net cash provided by operating activities $ 425,236 $ 391,460 $ 374,803 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Cash Flows 


(In thousands) 


SEI Investments Company and Subsidiaries 


Year Ended December 31, 2016 2015 2014 
Cash flows from investing activities: 
Decrease (increase) in restricted cash 2,000 301 (301) 
Additions to property and equipment (31,397) (44,465) (28,469) 
Additions to capitalized software (50,392) (29,416) (34,877) 
Purchases of marketable securities (73,193) (52,538) (56,754) 
Prepayments and maturities of marketable securities 54,141 38,551 38,973 
Sales of marketable securities 15,152 7,761 24,461 
Other investing activities 1,313 (1,000) (2,000) 
Receipt of contingent payment from sale of SEI AK 2,791 2,791 5,582 
Net cash used in investing activities (79,585) (78,015) (53,385) 
Cash flows from financing activities: 
Purchase and retirement of common stock (292,258) (291,374) (275,788) 
Proceeds from issuance of common stock 48,272 65,543 104,897 
Tax benefit on stock options exercised 8,984 16,056 20,435 
Payment of dividends (84,686) (80,030) (74,294) 
Net cash used in financing activities (319,688) (289,805) (224,750) 
Effect of exchange rate changes on cash and cash equivalents (9,923) (11,425) (7,495) 
Net increase in cash and cash equivalents 16,040 12,215 89,173 
Cash and cash equivalents, beginning of year 679,661 667,446 578,273 
Cash and cash equivalents, end of year $ 695,701 $ 679,661 667,446 
Interest paid $ 531 $ 460 458 
Income taxes paid $ 157,255 $ 159,605 151,250 
Non-cash financing activities 
Dividends declared but not paid $ 44,596 $ 42,625 40,178 


The accompanying notes are an integral part of these consolidated financial statements. 
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Notes to Consolidated Financial Statements 


(all figures are in thousands except share and per-share data) 


SEI Investments Company and Subsidiaries 
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See Note 5 for information on related disclosures regarding fair value measurements. 
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pplication are expensed as incurred. Costs associated with significant enhancements to a software application are 
costs incurred to maintain existing software applications are expensed as incurred. The capitalization of software 

ts requires considerable judgment by management with respect to certain external factors, including, but not limited 
and economic feasibility, and estimated economic life. Amortization of capitalized software development costs 
product is ready for its intended use. Capitalized software development costs are amortized on a product-by-product 
raight-line method over the estimated economic life of the product or enhancement. 


The Company capitalized $50,392, $29,416 and $34,877 of software development costs during 2016, 2015 and 2014, respectively. 


The Company’s c 


apitalized software development costs primarily relate to the further development of the SEI Wealth Platform™ 
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by dividing net income attributable to SEI Investments common shareholders by the combination of the weighted average number 
of common shares outstanding and the dilutive potential common shares, such as stock options, outstanding during the period. 
The calculations of basic and diluted earnings per share for 2016, 2015 and 2014 are: 

2016 2015 2014 
Net income $ 333,817 $ 331,655 $ 318,713 
Shares used to compute basic earnings per common share 161,350,000 165,725,000 168,246,000 
Dilutive effect of stock options 3,081,000 3,873,000 4,319,000 
Shares used to compute diluted earnings per common share 164,431,000 169,598,000 172,565,000 
Basic earnings per common share $ 2.07 $ 2.00 89 
Diluted earnings per common share $ 2.03 $ 1.96 85 
Employee stock options to purchase approximately 10,632,000, 10,730,000 and 10,166,000 shares of common stock, with an 
average exercise price per share of $35.02, $33.99 and $30.00, were outstanding during 2016, 2015 and 2014, respectively, bu 
not included in the computation of diluted earnings per common share because either the performance conditions have not been 


satisfied or would have been satisfied if the reporting date was the end of the contingency period or the option’s exercise price wa 
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greater than the average market price of the Company’s common stock and the effect on diluted earnings per common share would 
have been anti-dilutive (See Note 8). 


Stock-Based Compensation 
Stock-based compensation cost is measured at the grant date based on the fair value of the award and is recognized as expense over 
the requisite service period, which is the vesting period. The Company uses historical data to estimate pre-vesting forfeitures and 
record stock-based compensation expense only for those awards that are expected to vest. The amount of stock-based compensation 
expense that is recognized in a given period is dependent upon management’s estimate of when the vesting targets are expected to 
be achieved. If this estimate proves to be inaccurate, the remaining amount of stock-based compensation expense could be 

lerated, spread out over a longer period, or reversed (See Note 8). 
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iod earnings. Previously, 


s, leases will continue to be 
o the current model but updated 


he Company beginning in the 
nethod that will be elected and 
closures. 


Accounting (ASU 2016-09) 


requiring an entity to record all excess tax benefits and tax deficiencies as an income tax benefit or expense in the income statement 
when stock awards vest or are settled. In addition, ASU 2016-09 eliminates anticipated windfalls and 


shortfalls that were included in 
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he calculation of assumed proceeds for computing the dilutive effect of share-based payment awards in the calculation of diluted 
earnings per share. Cash flows related to excess tax benefits will be recorded as an operating cash flow rather than a financing 

activity and an entity may elect to either estimate the number of forfeitures or account for forfeitures as they occur. ASU 2016-09 
became effective for the Company during the first quarter of 2017. 


The Company believes the primary impact of adoption will be the requirement to recognize all tax effects related to share-based 
payments in the provision for income taxes in the income statement rather than paid-in capital as well as additional amendments to 
he accounting for income taxes. This may increase volatility of the Company’s income tax expense. In addition, the dilutive effect from 
ock options outstanding will increase as a result of the adoption of ASU 2016-09. No adjustment to prior period reported diluted 
arnings per share amounts is permitted. The Company has elected to account for forfeitures as they occur when determining the 
nount of compensation cost to be recognized in each period as well as retroactively reflecting all tax benefits or deficiencies from 
ock option exercises as an operating activity for the periods prior to the date of adoption. The amendments to accounting for income 
axes and the change in the policy for accounting for forfeitures will require an adjustment to retained earnings as of January 1, 2017, 
where the cumulative effect of these changes are required to be recorded. 


nAoon 


n June 2016, the FASB issued ASU No. 2016-13, Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses 

n Financial Instruments (ASU 2016-13) which requires that expected credit losses relating to financial assets measured on an 
nortized cost basis and available-for-sale debt securities be recorded through an allowance for credit losses. ASU No. 2016-13 limits 
he amount of credit losses to be recognized for available-for-sale debt securities to the amount by which carrying value exceeds fair 
value and also requires the reversal of previously recognized credit losses if fair value increases. ASU 2016-13 becomes effective for 
he Company during the first quarter of 2020. Early adoption is permitted. The Company is currently evaluating the effect that the 
updated standard will have on its consolidated financial statements and related disclosures. 


[e) 


Q 


n October 2016, the FASB issued ASU No. 2016-17, Interests Held through Related Parties That Are under Common Control (ASU 
2016-17) which amends the consolidation guidance on how a reporting entity that is the single decision maker of a VIE should treat 
indirect interests in the entity held through related parties that are under common control with the reporting entity when determining 
whether it is the primary beneficiary of that VIE. ASU 2016-17 became effective for the Company during the first quarter of 2017. 

The Company does not believe the adoption of ASU 2016-17 will have a material impact on its consolidated financial statements and 
elated disclosures. 


n November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash (ASU 2016-18) which 
equires restricted cash and cash equivalents to be included with cash and cash equivalents when reconciling beginning-of-period 
and end-of-period amounts shown on the statement of cash flows. Under this guidance, the statement of cash flows should explain 
he total change in cash balances, including amounts described as restricted. ASU 2016-18 becomes effective for the Company 
during the first quarter of 2018. The Company is currently evaluating the guidance in ASU 2016-18 but does not believe it will have 
a material impact on its consolidated financial statements and related disclosures. 


Reclassifications 
Certain prior year amounts have been reclassified to conform to current year presentation. 


Note 2 — Investment in Unconsolidated Affiliates 


LSV Asset Management 
The Company has an investment in the general partnership LSV Asset Management (LSV), a registered investment advisor that 
provides investment advisory services primarily to institutions, including pension plans and investment companies. LSV is currently 
an investment sub-advisor for a limited number of SEl-sponsored mutual funds. The Company accounts for its interest in LSV using 
he equity method because of its less than 50 percent ownership. The Company’s interest in the net assets of LSV is reflected in 
nvestment in unconsolidated affiliates on the accompanying Consolidated Balance Sheets and its interest in the earnings of LSV is 
eflected in Equity in earnings of unconsolidated affiliates on the accompanying Consolidated Statements of Operations. 


At December 31, 2016, the Company’s total investment in LSV was $50,459. The Company’s proportionate share in the earnings of 
LSV was $126,103, $138,407 and $140,211 in 2016, 2015 and 2014, respectively. The Company receives partnership distributions 
elated to the earnings of LSV on a quarterly basis. As such, the Company considers these distribution payments as returns on 
investment rather than returns of the Company’s original investment in LSV and has therefore classified the associated cash inflows 
as an operating activity on the Consolidated Statements of Cash Flows. The Company received partnership distribution payments 
from LSV of $125,224, $141,767 and $137,866 in 2016, 2015 and 2014, respectively. 
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These tables contain conde 


nsed financial information of LSV: 


Condensed Statement of Operations 

Year ended December 31, 2016 2015 2014 
Revenues $ 399,462 $ 427653 $ 422,064 
Net income $ 323,381 $ 352,845 $ 356,824 
Condensed Balance Sheets 

December 31, 2016 2015 

Current assets $ 125,872 $ 127,225 

Non-current assets 1,927 2,375 

Total assets $ 127,799 $ 129,600 

Current liabilities $ 39,303 $ 40,876 

Partners’ capital 88,496 88,724 

Total liabilities and partners’ capital $ 127,799 $¢ 129,600 

In April 2016, LSV provided an interest in the partnership to select key employees which reduced the ownership percentage of 
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distribution, a 
The Company 


reason, the Con 


dministration and custodial fees are commensurate with the services provided and include fair terms and conditions. 
acts as a fiduciary and does not hold any other interests other than insignificant seed money investments. For this 
pany also concluded that it is not required to consolidate the pooled investment vehicles under the VOE model. 


The Company is a party to expense limitation agreements with certain SEl-sponsored money market funds subject to Rule 2a-7 of the 
Investment Company Act of 1940 which establish a maximum level of ordinary operating expenses incurred by the fund in any fiscal 
year including, but not limited to, fees of the administrator or its affiliates. Under the terms of these agreements, the Company waived 
$41,227, $55,713 and $54,083 in fees during 2016, 2015 and 2014, respectively. 


Note 4 — Composition of Certain Financial Statement Captions 


Receivables 


Receivables on the accompanying Consolidated Balance Sheets consist of: 


2016 2015 

Trade receivables $ 48,683 $ 47,179 
Fees earned, not billed 168,971 154,919 
Other receivables 10,826 21,574 
228,480 223,672 

Less: Allowance for doubtful accounts (523) (649) 
Receivables, net $ 227,957 $ 223,023 


Fees earned, 


not 


billed 


epresents receivables earned but unbilled and results from timing differences between services provided and 


contractual billing schedules. These billing schedules generally provide for fees to be billed on a quarterly basis. In addition, certain 


fees earned f 


om 


process which de 


invest 


ment operations services are calculated based on assets under administration that have a prolonged valuation 


ays billings to clients. 


Property and Equipment 


Property and Equipment on the accompanying Consolidated Balance Sheets consists of: 
2016 2015 
Buildings $ 152,171 $ 151,604 
Equipmen 106,759 86,941 
Land 10,030 10,003 
Purchased software 128,008 122,433 
Furniture and fixtures 17,292 16,143 
Leasehold improvements 15,175 15,393 
Construction in progress 2,077 961 
431,512 403,478 
Less: Accumulated depreciation (285,322) (259,501) 
Property and Equipment, net $ 146,190 $ 143,977 
Depreciation expense related to property and equipment for 2016, 2015 and 2014 was $26,440, $24,044 and $22,448, respectively. 


During 2015, the Comp 


any determined that certain purchased software related to the SEI Wealth Platform is no longer in use and 


wrote off $522 of the software classified as Purchased software reported under the Private Banks business segment. The expense 


associated with the wr 


ite off of the software is included in Facilities, supplies and other costs on the accompanying Consolidated 


Statement of Operations. 


Other Asset: 


Other assets consist 0 


Ss 


long-term prepaid expenses, deposits, other investments at cost and various other assets. Amortization 


expense for certain other assets for 2016, 2015 and 2014 was $345, $229 and $227, respectively. 
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Accrued Liabilities 


Accrued Liabilities on the accompanying Consolidated Balance Sheets consist of: 

2016 2015 
Accrued employee compensation $ 79,735 $ 74,687 
Accrued consulting, outsourcing and professional fees 24,428 21,575 
Accrued sub-advisory, distribution and other asset management fees 41,666 32,674 
Accrued dividend payable 44,596 42,625 
Other accrued liabilities 50,100 46,026 
Accrued liabilities $ 240,525 $ 217,587 


Note 5 — Fair Value Measurements 
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The fair value of certain financial assets and liabilities of the Company was determined using the following inputs: 


Fair Value Measurements at Reporting Date Using 


Quoted Prices in Active 


Markets for Identical 


Significant Other 
Observable Inputs 


December 31, 2016 Assets (Level 1) (Level 2) 
Assets 
Equity available-for-sale securities $ 9,581 $ 9,581 $ _ 
Fixed-income available-for-sale securities 74,452 _ 74,452 
Fixed-income securities owned 21,339 — 21,339 
Investment funds sponsored by LSV (1) 4,858 
$ 110,230 $ 9,581 $ 95,791 


Fair Value Measurements at Reporting Date Using 


Quoted Prices in Active 


Markets for Identical 


Significant Other 
Observable Inputs 


December 31, 2015 Assets (Level 1) (Level 2) 
Assets 
Equity available-for-sale securities $ 10,657 $ 10,657 $ = 
Fixed-income available-for-sale securities 70,637 _ 70,637 
Fixed-income securities owned 21,235 _ 21,235 
Investment funds sponsored by LSV (1) 4,039 
$ 106,568 $ 10,657 $ 91,872 


(1) The fair value amounts presented in the tables above are intended to permit reconciliation of the fair value hierarchy to the 
amounts presented on the accompanying Consolidated Balance Sheets (See Note 6). 


Note 6 — Marketable Securities 


Investments Available For Sale 


Investments available for sale classified as non-current assets consist of: 


Gross Unrealized 


Gross Unrealized 


At December 31, 2016 Cost Gains (Losses) Fair Value 
SEl-sponsored mutual funds $ 7,357 $ 24 $ (996) $ 6,385 
Equities and other mutual funds 2,968 228 _ 3,196 
Debt securities 74,843 _ (391) 74,452 

$ 85,168 $ 252 $ (1,387) $ 84,033 

Gross Unrealized Gross Unrealized 

At December 31, 2015 Cost Gains (Losses) Fair Value 
SEl-sponsored mutual funds $ 8,474 $ — $ (742) $ 7,732 
Equities and other mutual funds 2,857 68 _ 2,925 
Debt securities 70,308 329 _ 70,637 

$ 81,639 $ 397 $ (742) $ 81,294 


Net unrealized holding losses at December 31, 2016 and 2015 were $836 (net of income tax benefit of $299) and $302 (net of 
income tax benefit of $43), respectively. These net unrealized losses are reported as a separate component of Accumulated other 
comprehensive loss on the accompanying Consolidated Balance Sheets. 


There were gross realized gains of $284 and gross realized losses of $869 from available-for-sale securities during 2016. In 2015, 
there were gross realized gains of $489 and gross realized losses of $729 from available-for-sale securities. There were gross 
realized gains of $1,401 and gross realized losses of $448 from available-for-sale securities during 2014. Gains and losses from 
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available-for-sale securities, incl 
Investments in Affiliated Fun 
The Company has an investment 


funds are recognized in Net gain 


The investment primarily consist 


a fair value of $4,858 and $4,03 
of $389 and $326 from the chan 


Securities Owned 
The Company’s broker-dealer su 


Japanese companies. The underlying securities held by the funds are translated into U.S. dollars within the fu 


uding amounts reclassified from accumulated comprehensive income (loss), are reflected in Net gain 
(loss) from investments on the accompanying Consolidated Statements of Operations. 


ds 
related to the startup of investment funds sponsored by LSV. The Company 


(loss) from investments on the accompanying Consolidated Statements of O 


ecords this investment 


on the accompanying Consolidated Balance Sheets at fair value. Unrealized gains and losses from the change in fair value of these 


perations. 


s of U.S. dollar denominated funds that invests in equity securities of Canadian, Australian and 


nds. The funds had 


9 at December 31, 2016 and 2015, respectively. The Company recognized g 
ge in fair value of the funds during 2016, 2015 and 2014, respectively. 


bsidiary, SIDCO, has investments in U.S. government agency and commercia 


ains of $819 and losses 


| paper securities 


with maturity dates less than one year. These investments are reflected as Securities owned on the accompanying Consolidated 
ed accounting practices applicable to investments by broker-dealers, the securities are reported at 


Balance Sheets. Due to specializ 


fair value and changes in fair val 


ue are recorded in current period earnings. The securities had a fair value of 


at December 31, 2016 and 2015, respectively. There were no material net gains or losses from the change in 


securities during 2016, 2015 an 


d 2014. 


Note 7 — Lines of Credit 


On June 13, 2016 (the Closing D 


Wells Fargo Bank, National Association (Wells Fargo) and a syndicate of other lenders. The Credit Facility is scheduled to expire in 
gregate principal amount of loans outstanding becomes payable in full. Any borrowings made unde 


June 2021, at which time any ag 


ate), the Company entered into a new five-year $300,000 Credit Agreement 


the Credit Facility will accrue interest at rates that, at the Company’s option, are based on a base rate (the Ba 


that can range from 0.25 percen 


tto 1.00 percent or the London InterBank Offered Rate (LIBOR) plus a premium that can range from 


1.25 percent to 2.00 percent depending on the Company’s Leverage Ratio (a ratio of consolidated indebtedn 


EBITDA for the four preceding fis 


of Wells Fargo, c) the applicable 


unused portion to 0.30 percent, 
have guaranteed the obligations 


The aggregate amount of the Credit Facility may be increased by an additional $100,000 under certain condi 


cal quarters, all as defined in the related agreement). The Base Rate is defined as the highest of a) the 
Federal Funds Rate, as published by the Federal Reserve Bank of New York, plus 0.50 percent, b) the prime commercial lending rate 
LIBOR plus 1.00 percent, or d) 0 percent. The Company also pays quarterly commitment fees based 
on the unused portion of the Credit Facility. The quarterly fees for the Credit Facility can range from 0.15 percent of the amount of the 


$21,339 and $21,235 


fair value of the 


(the Credit Facility) with 


se Rate) plus a premium 


ess to consolidated 


depending on the Company’s Leverage Ratio. Certain wholly-owned subsidiaries of the Company 


of the Company under the agreement. 


tions set forth in the 


agreement. The Credit Facility contains covenants that restrict the ability of the Company to engage in mergers, consolidations, asset 


sales, investments, transactions 


under the agreement may be ter 


with affiliates, or to incur liens, as defined in the agreement. In the event of a default under the Credit 
Facility, the Company would also be restricted from paying dividends on, or repurchasing, its common stock without the approval of 
the lenders. None of the covenants of the Credit Facility negatively affect the Company’s liquidity or capital resources. Upon the 
occurrence of certain financial or economic events, significant corporate events, or certain other events of default constituting an 
event of default under the Credit Facility, all loans outstanding may be declared immediately due and payable and all commitments 


minated. The Company had no borrowi 


Prior to entering into the Credit Facility, the Company maintained a $300,000 revolving line of credit through 
with Wells Fargo Bank, National Association, and a syndicate of other lenders (the 2012 Credit Facility). There was a commitment 
fee equal to 0.15 percent per annum on the daily unused portion of the facility charged to the Company. The 2012 Credit Facility 


contained covenants that restricted the ability of the Company to engage in mergers, consolidations, asset sales, investments, 


transactions with affiliates, or to 


incur liens, as defined in the agreement. The Company had no borrowings th 


ngs under the Credit Facility at December 31, 2016. The 
Company was in compliance with all covenants of the Credit Facility during 2016. 


a Credit Agreement 


rough the 2012 Credit 


Facility at December 31, 2015. None of the covenants of the 2012 Credit Facility negatively affected the Company’s liquidity or capital 


resources. The Company was in con 


The Company incurred $531, $483 and $458 in commitment fees relating to all lines of credit during 2016, 2 
in Interest expense on the accompanying Consolidated Statements of Operations. 


respectively, which are reflected 


pliance with all covenants of the 2012 Credit Facility during 2016 while active. 


015 and 2014, 
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Note 8 — Shareholders’ Equity 


Stock-Based Compensation 


The Company’s active equity compensation plan, the 2014 Omnibus Equity Compensation Plan (the 2014 Plan), is the successor plan 
to the 2007 Equity Compensation Plan (the 2007 Plan) which was merged with and into the 2014 Plan in May 2014. The 2014 Plan 
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2016 2015 2014 


Expected term 


Expected volati 
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Risk-free interest rate 


6.00 
25.44% 

1.10% 

2.18% 


5.58 
23.86% 

1.00% 

1.90% 


6.79 
26.98 % 

115% 

2.04% 


The Company recognized stock-based compensation expense in its Consolidated Financial Statements in 2016, 2015 and 2014 as 


follows: 

2016 2015 2014 
Stock-based compensation expense $ 16,017 $¢ 17,312 $ 13,463 
Less: Deferred tax benefit (5,612) (6,107) (4,704) 
Stock-based compensation expense, net of tax $ 10405 ¢ 11,205 $ 8,759 


During 2016 and 2015, 
nanagemen 


changes in 


As of Decem 


ber 31, 20 


the Company revised its estimate of when some vesting targets were expected to be achieved. These 
t’s estimate of stock-based compensation expense were not material in 2016 or 2015. 


6, there was approximately 11,377,000 unvested employee stock options with an unrecognized 


compensation cost of $77,005 that the Company expects will vest and be expensed through 2022 with a weighted average 
period of 2.3 years. 
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This table presents certain information relating to the Company’s stock option plans for 2016, 2015 and 2014: 


Number of Shares Weighted Avg. Price 
Balance as of December 31, 2013 23,637,000 $ 22.58 
Granted 2,293,000 40.05 
Exercised (5,261,000) 19.52 
Expired or canceled (208,000) 28.83 
Balance as of December 31, 2014 20,461,000 $ 25.26 
Granted 2,005,000 53.34 
Exercised (2,927,000) 21.44 
Expired or canceled (302,000) 28.97 
Balance as of December 31, 2015 19,237,000 $ 28.71 
Granted 2,310,000 49.57 
Exercised (1,809,000) 24.82 
Expired or canceled (1,669,000) 30.86 
Balance as of December 31, 2016 18,069,000 $ 31.57 
Exercisable as of December 31, 2016 6,692,000 $ 21.28 
Available for future grant as of December 31, 2016 25,156,000 


As of December 31, 2015 and 2014, there were 8,508,000 and 10,295,000 shares exercisable, respectively. The expiration dates 
for options outstanding at December 31, 2016 range from January 31, 2017 to December 13, 2026 with a weighted average 


remaining contractual life of 5.9 years. 


wn 


ock Market, LLC. 


= 


Options Outstanding at December 31, 2016 


Upon exercise of stock options, the Company will issue new shares of its common shares. The Company does not hold any shares 
in treasury. The total intrinsic value of options exercised during 2016 and 2015 was $41,607 and $76,676, respectively. The total 
options exercisable as of December 31, 2016 had an intrinsic value of $187,909. The total options outstanding as of December 31, 
2016 had an intrinsic value of $321,528. The total intrinsic value for options outstanding and options exercisable is calculated 

as the difference between the market value of the Company’s common stock as of December 31, 2016 and the exercise price of 
the shares. The market value of the Company’s common stock as of December 30, 2016 was $49.36 as reported by the Nasdaq 


his table summarizes information relating to all options outstanding and exercisable at December 31, 2016: 


Options Exercisable at December 31, 2016 


Weighted Average 


Weighted Average 


Weighted Average Remaining Weighted Average Remaining 

Range of Exercise Exercise Price Contractual Life Exercise Price Contractual Life 
Prices (Per Share) Number of Shares (Per Share) (Years) Number of Shares (Per Share) (Years) 
$ 14.62 — 15.77 3,021,000 $ 15.27 3.70 1,980,000 $ 15.01 3.02 
17.65 — 21.05 1,854,000 17.67 3.02 1,846,000 17.65 3.00 
22.45 — 23.86 3,712,000 23.20 4.93 1,513,000 23.20 4.93 
27.03 -— 39.15 3,321,000 33.18 473 1,353,000 33.26 519 
40.64 — 53.34 6,161,000 47.91 9.06 _ — _ 

18,069,000 6,692,000 


Employee Stock Purchase Plan 


The Company has an employee stock purchase plan that provides for offerings of common stock to eligible employees at a price equal 
to 85 percent of the fair market value of the stock at the end of the stock purchase period, as defined. The Company has reserved 
15,600,000 shares for issuance under this plan. At December 31, 2016, 11,891,000 cumulative shares have been issued. There were 
no material costs incurred by the Company related to the employee stock purchase plan in 2016, 2015 and 2014. 
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Common Stock Buyback 
The Board of Directors, under multiple authorizations, has authorized the purchase of the Company’s common stock on the open 
market or through private transactions. As of December 31, 2016, the Company had approximately $218,752 of authorization 
remaining for the purchase of common stock. The following table provides the total number of shares repurchased and the related 
total costs in 2016, 2015 and 2014: 


Year Total Number of Shares Repurchased Total Cost 
2016 6,600,000 $ 294,374 
2015 5,951,000 289,587 
2014 7,888,000 278,357 
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The cash dividends declared in 2016, 2015 and 2014 were $86,657, $82,478 and $77,158, respectively. The Board of Directors has 
indicated its intention to declare future cash dividends on a semiannual basis. 


55 


Note 9 — Accumulated Other Comprehensive Income (Loss) 


Other comprehensive income (loss) consists of net income and other gains and losses affecting shareholders’ equity that are excluded 
from net income. Other comprehensive income (loss) includes unrealized gains and losses on available for sale securities and foreign 
currency translation adjustments. The Company presents other comprehensive income (loss) in its Consolidated Statements of 
Comprehensive Income. Components of Accumulated other comprehensive income (loss), net of tax, consisted of: 


Foreign Currency Unrealized Holding Accumulated Other 


Translation Gains (Losses) on Comprehensive 

Adjustments Investments Income (Loss) 

Balance, January 1, 2014 $ 101 $ 1,386 $ 1,487 
Other comprehensive loss before reclassifications (10,189 44) (9,748 
Amounts reclassified from accumulated other comprehensive income — (634) (634 
Net current-period other comprehensive loss (10,189 (193) (10,382 
Balance, December 31, 2014 $ (10,088 $ 1,193 $ (8,895 
Other comprehensive loss before reclassifications (14,900 (1,659) (16,559 
Amounts reclassified from accumulated other comprehensive loss — 164 164 
Net current-period other comprehensive loss (14,900 (1,495) (16,395 
Balance, December 31, 2015 $ (24,988 $ (302) $ (25,290 
Other comprehensive loss before reclassifications (12,131 (918) (13,049 
Amounts reclassified from accumulated other comprehensive loss — 384 384 
Net current-period other comprehensive loss (12,131 (534) (12,665 
Balance, December 31, 2016 $ (37,119 $ (836) $ (37,955 


Note 10 — Employee Benefit Plan 


The Company has a tax-qualified defined contribution plan (the Plan). The Plan provides retirement benefits, including provisions for 
early retirement and disability benefits, as well as a tax-deferred savings feature. After satisfying certain requirements, participants 
are vested in employer contributions at the time the contributions are made. All Company contributions are discretionary and are 
made from available profits. The Company contributed $9,665, $9,162 and $6,157 to the Plan in 2016, 2015 and 2014, respectively. 


Note 11 — Commitments and Contingencies 


The Company leases software, facilities, and data processing equipment under non-cancelable operating leases, some which contain 
escalation clauses for increased taxes and operating expenses. The Company has entered into maintenance agreements primarily for 
its data processing equipment. Rent expense, primarily related to user licenses for software, was $28,016, $25,074 and $23,011 in 
2016, 2015 and 2014, respectively. 


The aggregate noncancellable minimum commitments at December 31, 2016 are: 


2017 $ 5,958 
2018 6,406 
2019 6,715 
2020 5,127 
2021 and thereafter 26,821 

$ 51,027 
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Note 12 — Income Taxes 
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historical provision of administration and custody services, respectively, to the Strategic 
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specific theories of liability asserted against GFSL 
they have valid defenses to plaintiffs’ claims and intend to defend the lawsuit vigorously, 
and GFSL and D&C are not reasonably able to provide an estimate of the ultimate loss, if any, with respect to this lawsuit. 


The federal and state and foreign income tax provision is summarized as follows: 
Year Ended December 31, 2016 2015 2014 
Curren 
Federal $ 158,411 $ 159,774 $ 155,273 
State 10,500 7,756 8,744 
Foreign 5,137 5,224 5,254 
174,048 172,754 169,271 
Deferred 
Federal 788 (5,343) 1,667 
State (168) 1,414 11 
620 (3,929) 1,678 
Total income taxes $ 174,668 $ 168,825 $ 170,949 


Annual tax provisions include amounts considered sufficient to pay assessments that may result from examination of prior year tax 
returns; however, the amount ultimately paid upon resolution of issues raised may differ materially from the amount accrued. The 


examination and the resolution process may last longer than one year. 


The components of Income before income taxes are summarized as follows: 


Year Ended December 31, 2016 2015 2014 
Domestic $ 481,760 $ 472,384 $ 475,175 
Foreign 26,725 28,096 14,487 
$ 508,485 $ 500480 $ 489,662 
The effective income tax rate differs from the federal income tax statutory rate due to the following: 
Year Ended December 31, 2016 2015 2014 
Statutory rate 35.0% 35.0% 35.0% 
State taxes, net of federal tax benefit 1.3 1.6 1.2 
Foreign tax expense and tax rate differential (0.8) (1.2) (0.7) 
Research and development tax credit (0.8) (0.6) (0.4) 
Domestic Production Activities Deduction (0.6) (0.6) (0.4) 
Net change in uncertain tax positions _ — 0.3 
Settlement of state tax petition _ (0.8) _ 
Other, net 0.2 0.3 (0.1) 
34.3% 33.7% 34.9% 
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provided thereon. Upon distribution of those earnings, in the form of dividends or otherwise, the Company would be subject to 
both U.S. income taxes, subject to an adjustment for foreign tax credits, and withholding taxes payable to the various foreign 
countries. Determination of the amount of unrecognized deferred U.S. income tax liability is not practicable because of the 
complexities associated with its hypothetical calculation, including the availability, or lack thereof, of foreign tax credits to reduce 
a portion of the U.S. liability. 
Deferred income taxes for 2016, 2015 and 2014 reflect the impact of temporary differences between the amount of assets and 
liabilities for financial reporting purposes and such amounts as measured by tax laws and regulations. Significant components of 
our deferred tax assets and liabilities at December 31, 2016 and 2015 are as follows: 
Year Ended December 31, 2016 2015 
Deferred Tax Assets: 
Stock-based compensation expense $ 33,459 $ 34,739 
Foreign and state net operating loss carryforward 20,049 19,580 
Basis differences in investments 6,165 6,439 
Federal benefit of state tax deduction for uncertain tax positions 3,647 3,014 
Revenue and expense recognized in different periods for financial reporting 
and income tax purposes 5,022 4,675 
Other assets 813 1,793 
Total deferred income tax assets 69,155 70,240 
Less: valuation allowance (17,922) (14,548) 
Net deferred income tax assets $ 51,233 $ 55,692 
Deferred Tax Liabilities: 
Capitalized software currently deductible for tax purposes, net of 
amortization $ (107,897) $ (111,174 
Difference in financial reporting and income tax depreciation methods (5,190) (2,695 
Difference between book and tax basis of other assets (4,597) (4,294 
Other liabilities (1,115) (557 
Total deferred income tax liabilities $ (118,799) $ (118,720 
et deferred income tax liabilities $ (67,566) $ (63,028 
The valuation allowances against deferred tax assets at December 31, 2016 and 2015 are related to state net operating losses 
from certain domestic subsidiaries as well as foreign net operating losses from certain foreign subsidiaries. Certain state and foreign 
tax statutes significantly limit the utilization of net operating losses for domestic and foreign subsidiaries. Furthermore, these net 
operating losses cannot be used to offset the net income of other subsidiaries. 
The Company recognizes uncertain tax positions in accordance with the applicable accounting guidance and adjusts these liabilities 
when management's judgment changes as a result of the evaluation of new information not previously available. Due to the 
complexity of some of these uncertainties, the ultimate resolution may result in a payment that is materially different from our curren 
estimate of the tax liabilities. The Company’s total unrecognized tax benefit, not including interest and penalties, as of December 31 
2016 was $17,287, of which $14,868 would affect the effective tax rate if the Company were to recognize the tax benefit. The gross 
amount of uncertain tax liability of $3,866 which is expected to be paid within one year is netted against the current payable account 
while the remaining amount of $14,645 is included in Other long-term liabilities on the accompanying Consolidated Balance Sheets. 
During the year ended December 31, 2016, the Company recognized $2,370 of previously unrecognized tax benefits relating to the 


lapse of the statute of li 


mitation. 
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The Company files a consolidated federal income tax return and separate income tax returns with various states. Certain subsidiaries 
of the Company file tax returns in foreign jurisdictions. The Company is no longer subject to U.S. federal income tax examination for 
years before 2013 and is no longer subject to state, local or foreign income tax examinations by authorities for years before 2009. 


A reconciliation of the beginning and ending amount of unrecognized tax benefit is as follows: 


2016 2015 2014 


Balance as of January 1 $ 14,517 $ 14,018 $ 12,028 
Tax positions related to current year: 

Gross additions 3,756 1,954 1,957 
Tax positions related to prior years: 

Gross additions 1,762 297 1,369 
Settlements (378) _ — 
Lapses on statute of limitations (2,370) (1,752) (1,336) 
Balance as of December 31 $ 17,287 $ 14,517 $ 14,018 


The above reconciliation of the gross unrecognized tax benefit will differ from the amount which would affect the effective tax rate 
because of the recognition of the federal and state tax benefits. 


The Company classifies all interest and penalties as income tax expense. The Company has recorded $1,227, $1,391 and $1,066 in 
iabilities for tax-related interest and penalties in 2016, 2015 and 2014, respectively. 


The Company estimates it will recognize $3,866 of unrecognized tax benefits within the next twelve months due to lapses on the 
statute of limitation. 


The Company includes its direct and indirect subsidiaries in its U.S. consolidated federal income tax return. The Company’s tax sharing 
allocation agreement provides that any subsidiary having taxable income will pay a tax liability equivalent to what that subsidiary 
would have paid if it filed a separate income tax return. If the separately calculated federal income tax provision for any subsidiary 
results in a tax loss, the current benefit resulting from such loss, to the extent utilizable on a separate return basis, is accrued and 

paid to that subsidiary. 


Note 13 — Business Segment Information 
The Company’s reportable business segments are: 


Private Banks — provides investment processing and investment management programs to banks and trust institutions, 
independent wealth advisers and financial advisors worldwide; 
Investment Advisors — provides investment management programs to affluent investors through a network of independent 
egistered investment advisors, financial planners and other investment professionals in the United States; 

Institutional Investors — provides investment management programs and administrative outsourcing solutions to retirement 
plan sponsors, hospitals and not-for-profit organizations worldwide; 


Investment Managers — provides investment operations outsourcing solutions to fund companies, banking institutions and 
both traditional and non-traditional investment managers worldwide; and 
Investments in New Businesses — focuses on providing investment management programs to ultra-high-net-worth families 

esiding in the United States; developing internet-based investment services and advice solutions; entering new markets; and 
conducting other research and development activities. 


In 2016, 2015 and 2014, no single customer accounted for more than ten percent of revenues in any business segment. 
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The following tables highlight certain financial information about each of the Company’s business segments for the years ended 
December 31, 2016, 2015 and 2014: 


Investments 
For the Year Ended Private Investment Institutional Investment In New 
December 31, 2016 Banks Advisors Investors Managers Businesses Total 
Revenues 457,886 330,677 $ 312,584 $ 294,390 $ 6,008 $ 1,401,545 
Expenses 421,188 180,140 153,117 191,127 20,962 966,534 
Operating profit (loss) 36,698 150,537. $ 159467 $ 103,263 $ (14,954) $ 435,011 
Gain on sale of subsidiary 2,791 _ _ _ — 2,791 
Total profit (loss) 39,489 150,537 $ 159,467 $ 103,263 $ (14,954) $ 437,802 
Investments 
For the Year Ended Private Investment Institutional Investment In New 
December 31, 2015 Banks Advisors Investors Managers Businesses Total 
Revenues 456,516 306,620 $ 297,568 $ 267,963 $ 5,541 $ 1,334,208 
Expenses 410,975 171,968 145,851 172,094 20,656 921,544 
Operating profit (loss) 45,541 134,652 $ = 151,717 $ 95,869 $ (15,115) $ 412,664 
Gain on sale of subsidiary 2,791 _ _ _ — 2,791 
Total profit (loss) 48,332 134,652 $ 151,717 $ 95,869 $ (15115) $ 415,455 
Investments 
For the Year Ended Private Investment Institutional Investment In New 
December 31, 2014 Banks Advisors Investors Managers Businesses Total 
Revenues 441,467 283,811 $ 284,677 $ 251,310 $ 4,740 $ 1,266,005 
Expenses 399,620 146,500 140,659 159,176 18,377 864,332 
Operating profit (loss) 41,847 137,311 $ 144,018 $ 92,134 $ (13,637) $ 401,673 
Gain on sale of subsidiary 5,582 _ _ _ _ 5,582 
Total profit (loss 47,429 137,311 $ 144,018 $ 92,134 $ (13,637) $ 407,255 
A reconciliation of the total reported for the business segments to income from operations in the Consolidated Statements of 


Operations for the years ended Decem 


ber 31, 2016, 2015 and 2014 is as follows: 


Year Ended December 31, 2016 2015 2014 
Total operating profit from segments above $ 435,011 $ 412,664 $ 401,673 
Corporate overhead expenses (59,317) (54,451) (48,889) 
Income from operations $ 375,694 $ 358,213 $ 352,784 


The following tables provide additional information for the years ended December 31, 2016, 2015 and 2014 pertaining to our 


business segments: 


Capital Expenditures (1) 


Depreciation 


Year Ended December 31, 2016 2015 2014 2016 2015 2014 
Private Banks $ 45,940 $ 41,972 $ 30,883 $ 13,222 $ 12,348 $ 13,393 
Investment Advisors 17,610 13,206 13,783 3,880 3,410 2,507 
Institutional Investors 4,319 5,301 4,575 1,367 1,200 1,041 
Investment Managers 11,209 10,119 9,505 4,877 4,040 2,917 
Investments in New Businesses 726 736 2,547 2,197 2,278 1,983 
Total from business segments $ 79,804 $ 71,334 $ 61,293 $ 25,543 $ 23,276 $ 21,841 
Corporate Overhead 1,985 2,547 2,053 897 768 607 

$ 81,789 $ 73,881 $ 63,346 $ 26,440 $ 24,044 $ 22,448 


(1) Capital expenditures include additions to property and equipment and capitalized software. 
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Amortization 


Year Ended December 31, 2016 2015 2014 
Private Banks $ 31,675 $ 29,819 $ 24,993 
Investment Advisors 10,458 9,880 9,228 
Institutional Investors 1,674 1,558 1,430 
Investment Managers 1,092 1,029 954 
Investments in New Businesses 146 116 1,846 
Total from business segments $ 45,045 $ 42,402 $ 38,451 
Corporate Overhead 347 228 228 


$ 45,392 $ 42,630 $ 38,679 


Total Assets 


2016 2015 
Private Banks $ 471,435 $ 451,079 
Investment Advisors 160,717 138,459 
Institutional Investors 109,879 105,443 
Investment Managers 158,621 154,432 
Investments in New Businesses 4,910 5,355 
Total from business segments $ 905,562 $ 854,768 
Corporate Overhead (2) 731,261 733,860 


$1,636,823 $ 1,588,628 


(2) Unallocated assets primarily consist of cash and cash equivalents, marketable securities, and certain other shared services assets. 


The following table presents revenues based on the location of the use of the products or services: 


For the Year Ended December 31, 2016 2015 2014 
United States $ 1,191,640 $ 1,123,165 $ 1,063,223 
International operations 209,905 211,043 202,782 


$ 1,401,545 $ 1,334,208 $ 1,266,005 


The following table presents assets based on their location: 

2016 2015 
United States $ 1,317,235 $ 1,330,738 
International operations 319,588 257,890 


$1,636,823 $ 1,588,628 


Note 14 — Related Party Transactions 
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Note 15 — Sale of SEI Asset Korea 


On July 31, 2012, the Company, MetLife International Holdings, Inc. (MetLife) and International Finance Corporation (IFC) entered 
into a definitive agreement with Baring Asset Management Limited (Barings) to sell all ownership interest in SEI Asset Korea (SEI AK). 
SEI AK was located in South Korea and provided domestic equity and fixed-income investment management services to financial 
institutions and pension funds. 


On March 28, 2013, all conditions subject to closing the transaction were satisfied and all ownership interests in SEI AK were 
ransferred to Barings. Under the terms of the agreement, a portion of the purchase price was paid upon closing with up to an 
additional $11,220 payable to the Company as a contingent purchase price with respect to three one-year periods ending on 
December 31, 2013, 2014 and 2015 depending upon whether SEI AK achieves specified revenue measures during such periods. 
The Company recognized a pre-tax gain of $5,582, or $0.02 diluted earnings per share, during 2014 and a pre-tax gain of $2,791, 
or $0.01 diluted earnings per share, during 2015 and 2016. The Company’s gains from the sale of SEI AK are included in Gain on 
sale of subsidiary on the accompanying Consolidated Statement of Operations. 


Note 16 — Quarterly Financial Data (Unaudited) 


For the Three Months Ended 


2016 March 31 June 30 September 30 December 31(1) 
Revenues $ 334,263 $ 343,831 $ 354,641 $ 368,810 
Income before income taxes $ 119,638 $ 124,904 $ 130,890 $ 133,053 
Net income $ 77,497 $ ~=— 81,005 $ 86,704 $ 88,611 
Basic earnings per share $ 0.48 $ 0.50 $ 0.54 $ 0.55 
Diluted earnings per share (2) $ 0.47 $ 0.49 $ 0.53 $ 0.55 
Effective income tax rate 35.2% 35.2% 33.8% 33.4% 
(1) During the fourth quarter 2016, the Company recognized a performance fee of $12,286 and a corresponding sub-advisory 


expense of $6,143 associated with an SEl-sponsored investment product. These items resulted in an after-tax net profit of $4,091, 
or $0.03 diluted earnings per share. 

(2) The sum of the individual quarterly earnings per share amounts may not agree with the annual earnings per share amount as each 
quarterly computation is based on the weighted average number of shares outstanding during that period. 


For the Three Months Ended 


2015 March 31 June 30 September 30 December 31 
Revenues $ 325,444 $ = 337,745 $ 335,622 $ 335,397 
Income before income taxes $ 131,000 $ 133,810 $ 120,588 $ 115,082 
Net income $ 84,611 $ 86,240 $ 79,425 $ 81,379 
Basic earnings per share $ 0.51 $ 0.52 $ 0.48 $ 0.49 
Diluted earnings per share $ 0.50 $ 0.51 $ 0.47 $ 0.48 
Effective income tax rate 35.4% 35.6% 34.1% 29.3% 
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Schedule Il —Valuation and Qualifying Accounts and Reserves 


(In thousands) 


SEI Investments Company and Subsidiaries 


Year Ended December 31, Additions 

Balance at 

Beginning Charged to Costs Charged to Balance at 
Description of Year and Expenses Other Accounts (Deductions) End of Year 
Allowance for doubtful accounts: 
2016 $ 649 $ -— $ -— $ (126) $ 523 
2015 784 _ — (135) 649 
2014 651 133 _ _ 784 
Deferred income tax valuation allowance: 
2016 $ 14,548 $ — $ 3,374 $ — §$ 17,922 
2015 16,509 (1,142) (819) _ 14,548 
2014 14,738 _ 1,771 _ 16,509 


Item 9. Changes in and Disagreements With Accountants on Accounting 
and Financial Disclosure. 


None. 


Item 9A. Controls and Procedures. 
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Item 9B. Other Information. 


None. 
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PART Ill 


Item 10. Directors, Executive Officers and Corporate Governance. 


Identification of Directors 

Information with respect to the members of the Board of Directors of the Company is set forth under the caption “Election of 
Directors” in the Company’s definitive proxy statement to be filed pursuant to Regulation 14A, which information is incorporated 
herein by reference. 


Identification of Executive Officers 
The Board of Directors of the Company has determined that the Company’s executive officers within the meaning of Rule 3b-7 
promulgated under the Securities Exchange Act of 1934, as amended, are as follows: 


ALFRED P. WEST, JR., 74, has been the Chairman of the Board of Directors and Chief Executive Officer of the Company since 
its inception in 1968. Mr. West was President from June 1979 to August 1990. 


KEVIN P. BARR, 51, has been an employee of the Company since May 2000. Mr. Barr has been an Executive Vice President 
since May 2008. 


ROBERT F. CRUDUP, 69, has been an employee of the Company since 1987. Mr. Crudup has been an Executive Vice President 
ince January 2001. 


wn 


KATHY C. HEILIG, 58, has been an employee of the Company since November 1987. Ms. Heilig has been Chief Accounting Officer 
and Controller since May 1999. Ms. Heilig was Treasurer from May 1997 to May 2005. 


N. JEFFREY KLAUDER, 64, has been Executive Vice President and General Counsel of the Company since August 2004. Prior to 
August 2004, Mr. Klauder was a partner of Morgan Lewis & Bockius, LLP, a law firm. 
P 


AUL F. KLAUDER, 49, has been an employee of the Company since May 1993. Mr. Klauder has been an Executive Vice President 
ince February 2016 and a Senior Vice President since May 2004. 


wn 


DENNIS J. MCGONIGLE, 56, has been an employee of the Company since August 1985. Mr. McGonigle has been the Chief Financial 
Officer since December 2002 and an Executive Vice President since July 1996 and a Senior Vice President since May 1995. 


STEPHEN G. MEYER, 52, has been an employee of the Company since November 1992. Mr. Meyer has been an Executive Vice 
President since December 2006 and a Senior Vice President since December 2005. 


JOSEPH P. UJOBAI, 55, has been an employee of the Company since May 1998. Mr. Ujobai has been an Executive Vice President 
since May 2003 and a Senior Vice President since January 2001. 


WAYNE M. WITHROW, 61, has been an employee of the Company since January 1990. Mr. Withrow has been an Executive Vice 
President since March 2000 and a Senior Vice President since January 1994. Mr. Withrow was Chief Information Officer from March 
2000 to May 2002. 


Section 16(a) Beneficial Ownership Reporting Compliance 

Information with respect to the Section 16(a) compliance of the directors and executive officers of the Company is set forth under the 
caption “Section 16(a) Beneficial Ownership Reporting Compliance” in the Company’s definitive proxy statement to be filed pursuant 
to Regulation 14A, which information is incorporated herein by reference. 


Code of Conduct 
The Company has adopted a Code of Conduct applicable to all of its employees, including its executive officers, as well as a Code of 
Ethics for Senior Financial Officers. The Code of Conduct and the Code of Ethics for Senior Financial Officers is posted on our website, 
www.seic.com under the Investors/Corporate Governance section. 


Item 11. Executive Compensation. 


Information required by this item is set forth under the caption “Executive Compensation” in the Company’s definitive proxy statement 
to be filed pursuant to Regulation 14A, which information is incorporated herein by reference. 
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Item 12. Security Ownership of Certain Beneficial Owners and Management 
and Related Stockholder Matters. 


Information required by this item is set forth under the caption “Ownership of Shares” in the Company’s definitive proxy statement 
to be filed pursuant to Regulation 14A, which information is incorporated herein by reference. 


The following table provides information regarding the aggregate number of securities to be issued under all of our equity 
compensation plans upon exercise of outstanding options, warrants, and other rights and their weighted-average exercise price 
as of December 31, 2016. Material features of each of the plans reflected in the table are described below. 
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The Board of Directors may amend or terminate the 2014 Plan at any time, subject to shareholder approval. No grants may be issued 
under the 2014 Plan after May 20, 2024. 


As of December 31, 2016, options to acquire 17,999,227 shares were outstanding under the 2014 Plan, out of a total of 46,934,334 
shares of common stock reserved for issuance under the 2014 Plan. The 2014 Plan authorizes the issuance of an additional 
30,000,000 new shares of common stock. This is in addition to 16,235,712 shares of common stock which were subject to 
outstanding grants under the 2007 Plan as of the Effective Date and 698,622 shares of common stock which remained available 

for issuance or transfer under the 2007 Plan but not subject to previously exercised, vested or paid grants as of the Effective Date. 

A total of 25,155,647 shares of common stock remain available for issuance under the 2014 Plan for future grants. 


The 2007 Equity Compensation Plan: 
On April 3, 2007, the Board of Directors adopted the 2007 Equity Compensation Plan (the 2007 Plan), and the Company’s 
shareholders approved the adoption of the 2007 Plan on May 23, 2007. The 2007 Plan provided for grants of stock options (incentive 
stock options and nonqualified stock options) and stock appreciation rights (SARs) to all employees (including employees who are 
also directors) of the Company or its subsidiaries, consultants who perform valuable services to the Company or its subsidiaries 

and members of the Board of Directors who are not employees of the Company. The Company did not grant any incentive stock 
options or stock appreciation rights under the 2007 Plan. 


The 2007 Plan has been merged with and into the 2014 Plan as of May 21, 2014. Outstanding grants under the 2007 Plan will 
continue according to the terms in effect before the plan merger, but the outstanding shares with respect to those outstanding grants 
will be issued or transferred under the 2014 Plan. No additional grants shall be made after May 21, 2014 under the 2007 Plan. 


The 1998 Equity Compensation Plan: 

On May 21, 1998, the Board of Directors adopted the 1998 Equity Compensation Plan (the 1998 Plan), and the Company’s 
shareholders approved the adoption of the 1998 Plan. The Board of Directors had made certain amendments to the 1998 Plan 

after its adoption that did not require shareholder approval. The 1998 Plan was most recently amended and restated in May 2003. 
The 1998 Plan provided for grants of stock options (incentive stock options and nonqualified stock options), stock appreciation 
rights, restricted stock and performance units to all employees (including employees who were also directors) of the Company or its 
subsidiaries, consultants and advisors who performed valuable services to the Company or its subsidiaries and members of the Board 
of Directors who were not employees of the Company. The Company did not grant any incentive stock options, stock appreciation 
rights, restricted stock or performance units under the 1998 Plan. The 1998 Plan was terminated by the Board of Directors in April 
2007, and no further options, stock appreciation rights, restricted stock and performance units may be granted. However, options 
granted under the 1998 Plan prior to its termination continue in effect under the terms of the grant and the 1998 Plan. 


All options that were granted under the 1998 Plan to employees and consultants were granted at the fair market value of the 
Company’s common stock on the date of grant, become exercisable ratably upon the attainment of specific diluted earnings per share 
targets or in their entirety after seven years from the date of grant (for grants prior to 2006), and expire ten years from the date of 
grant. 


As of December 31, 2016, options to acquire 70,000 shares were outstanding under the 1998 Plan, out of a total of 40,444,000 
shares of common stock reserved for issuance under the 1998 Plan. 


Item 13. Certain Relationships and Related Transactions, and Director 
Independence. 


n& 


Information required by this item is set forth under the captions “Election of Directors,” “Executive Compensation,” and “Director 
Compensation” in the Company’s definitive proxy statement to be filed pursuant to Regulation 14A, which information is incorporated 
herein by reference. 


Item 14. Principal Accounting Fees and Services. 


Information required by this item is set forth under the caption “Ratification or Appointment of Independent Public Accountants” in the 
Company’s definitive proxy statement to be filed pursuant to Regulation 14A, which information is incorporated herein by reference. 
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PART IV 


ltem 15. Exhibits, Financial Statement Schedules. 


1and 2. 


Financial Statements and Financial Statement Schedules. The following is a list of the Consolidated Financial 
Statements of the Company and its subsidiaries and supplementary data filed as part of Item 8 hereof: 
Reports of Independent Registered Public Accounting Firm 


Consolidated Balance Sheets — December 31, 2016 and 2015 
Consolidated Statements of Operations — For the years ended December 31, 2016, 2015 and 2014 


Consolidated Statements of Comprehensive Income — For the years ended December 31, 2016, 2015 and 2014 


Consolidated Statements of Changes in Equity — For the years ended December 31, 2016, 2015 and 2014 


Consolidated Statements of Cash Flows — For the years ended December 31, 2016, 2015 and 2014 


Notes to Consolidated Financial Statements 


Schedule Il — Valuation and Qualifying Accounts and Reserves — For the years ended December 31, 2016, 2015 and 
2014 
All other schedules are omitted because they are not applicable, or not required, or because the required information is 
included in the Consolidated Financial Statements or notes thereto. 

Exhibits, Including Those Incorporated by Reference. The exhibits to this Report are listed on the accompanying index 
to exhibits and are incorporated herein by reference or are filed as part of this Annual Report on Form 10-K. 
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Signatures 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report 
to be signed on its behalf by the undersigned, thereunto duly authorized. 


SEI INVESTMENTS COMPANY 
Date: February 22, 2017 By: /s/ Dennis J. McGonigle 


Dennis J. McGonigle 
Chief Financial Officer 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on 
behalf of the Registrant and in the capacities and on dates indicated. 


Date: February 22, 2017 By:  /s/ Alfred P. West, Jr. 


Alfred P. West, Jr. 
Chairman of the Board, Chief Executive Officer, and Director 


Date: February 22, 2017 By: /s/ Carmen V. Romeo 


Carmen V. Romeo 
Director 


Date: February 22, 2017 By: — /s/ William M. Doran 


William M. Doran 
Director 


Date: February 22, 2017 By: /s/ Kathryn M. McCarthy 


Kathryn M. McCarthy 
Director 


Date: February 22, 2017 By: /s/ Sarah W. Blumenstein 


Sarah W. Blumenstein 
Director 


Date: February 22, 2017 By: /s/ Carl A. Guarino 


Carl A. Guarino 
Director 
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Exhibit Index 


The following is a list of exhibits filed as part of this annual report on Form 10-K. For exhibits incorporated by reference, the location 

of the exhibit in the previous filing is indicated in parentheses. 

3: Articles of Incorporation of the Registrant as amended on January 21, 1983. (Incorporated by reference to exhibit 3.1 to 
the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1982.) 

3.1.2 Amendment to Articles of Incorporation of the Registrant, dated May 21, 1992. (Incorporated by reference to exhibit 
3.1.2 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1992.) 

3.1.3 Amendment to Articles of Incorporation of the Registrant, dated May 26, 1994. (Incorporated by reference to exhibit 
3.1.3 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1994.) 

3.1.4 Amendment to Articles of Incorporation of the Registrant, dated November 21, 1996. (Incorporated by reference to 
exhibit 3.1.4 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1996.) 

3.1.5 Amendment to Articles of Incorporation of the Registrant, dated February 14, 2001. (Incorporated by reference to exhibit 
3.1.4 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2000.) 

3.2 Amended and Restated By-Laws. (Incorporated by reference to exhibit 3.2 to the Registrant’s Current Report on Form 
8-K dated January 6, 2009.) 

3.2.1 Amendment of Section 3.02 of the Amended and Restated Bylaws. (Incorporated by reference to exhibit 3.2.1 to the 
Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2010.) 

41 Rights Agreement dated January 6, 2009. (Incorporated by reference to exhibit 4.1 to the Registrant’s Current Report on 
Form 8-K dated January 6, 2009.) 
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Form S-8 (No. 333-111224) filed December 16, 2003.) 


1998 Equity Compensation Plan, Amended and Restated as of April 8, 2003. (Incorporated 
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by reference to exhibit 10.4.1 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 


Employee Stock Purchase Plan as Amended and Restated on May 20, 2008. (Incorporated by reference to the 
Registrant’s Current Report on Form 8-K dated May 20, 2008) 


SEI Capital Accumulation Plan. (Incorporated by reference to exhibit 99(e) to the 


Registrant’s Registration Statement on 


Employment Agreement, dated June 25, 2004, between N. Jeffrey Klauder and the Registrant. (Incorporated by 


reference to exhibit 10.9 to the Registrant’s Annual Report on Form 
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10.24 $300,000 Credit Agreement, dated February 2, 2012, among SEI Investments Company, the Lenders Party thereto, U.S. 
Bank National Association, as Syndication Agent, Citizens Bank of Pennsylvania and Manufacturers and Traders Trust 
Company, each as Documentation Agent, and Wells Fargo Bank, National Association, as Administrative Agent 
(Incorporated by reference to exhibit 10.24 to the Registrant’s Current Report on Form 8-K/A dated February 2, 2012.) 


10.25 Guaranty and Collateral Agreement dated as of October 1, 2012 among SEI Investments Company, LSV Employee Group 
Ill, LLC, and The PrivateBank and Trust Company. (Incorporated by reference to exhibit 10.25 to the Registrant’s Current 
Report on Form 8-K dated October 1, 2012.) 


10.26 Credit Agreement, dated as of June 13, 2016 among SEI Investments Company, the Lenders, U.S. Bank National 
Association, as Syndication Agent, Citizens Bank of Pennsylvania and Manufacturers and Traders Trust Company, each as 
Documentation Agent, and Wells Fargo Bank, National Association, as Administrative Agent (Incorporated by reference 
to exhibit 10.26 to the Registrant’s Current Report on Form 8-K dated June 13, 2016.) 


14 Code of Ethics for Senior Financial Officers. (Incorporated by reference to exhibit 14 to the Registrant’s Annual Report on 
Form 10-K for the fiscal year ended December 31, 2003.) 

21* Subsidiaries of the Registrant. 

23.1* Consent of KPMG LLP. 

23.2* Consent of KPMG LLP relating to the financial statements of LSV Asset Management. 

31.1* Rule 13a-15(e)/15d-15(e) Certification of Chief Executive Officer. 

31.2* Rule 13a-15(e)/1 5d-15(e) Certification of Chief Financial Officer. 

32° Section 1350 Certifications. 

99.1 Financial Statements of LSV Asset Management dated December 31, 2010 and 2009. (Incorporated by reference to 


exhibit 99.1 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2010.) 


99.2 Financial Statements of LSV Asset Manage 
exhibit 99.2 to the Registrant’s Annual Rep 


99.3 Financial Statements of LSV Asset Manage 
exhibit 99.3 to the Registrant’s Annual Rep 
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ent dated December 31, 2012 and 2011. (Incorporated by reference to 
rton Form 10-K for the fiscal year ended December 31, 2012.) 


99.5 Financial Statements of LSV Asset Manage 
exhibit 99.5 to the Registrant’s Annual Rep 
99.6 Financial Statements of LSV Asset Manage 
exhibit 99.6 to the Registrant’s Annual Rep 


ent dated December 31, 2014 and 2013. (Incorporated by reference to 
rt on Form 10-K for the fiscal year ended December 31, 2014.) 


ent dated December 31, 2015 and 2014. (Incorporated by reference to 
rt on Form 10-K for the fiscal year ended December 31, 2015.) 


ent dated December 31, 2016 and 2015. 


99.7* Financial Statements of LSV Asset Manage 
01.INS* XBRL Instance Documen 
.SCH* — XBRL Taxonomy Extension Schema Document 


.CAL* — XBRL Taxonomy Extension Calculation Linkbase Document 


.LAB* — XBRL Taxonomy Extension Label Linkbase Document 
.PRE* — XBRL Taxonomy Extension Presentation Linkbase Document 


oO 0 OO 


.DEF* = XBRL Taxonomy Extension Definition Linkbase Document 


* Filed herewith as an exhibit to this Annual Report on Form 10-K. 
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Exhibit 31.1 


Certifications 


|, Alfred P. West, Jr., certify that: 


1. 
2. 


Date: 


| have reviewed this Annual Report on Form 10-K of SEI Investments Company; 


Based on my 
necessary to 


with respect to the period covered 


Based on my 
material respects the 
presented in this report; 


The registrant’s other certifying o 


(as defined in Exchange Act Rules 


Act Rules 13a-15(f) and 15d-15(f) 


a) Designed such disc 
our Supervision, to ensure that 
known to us by others with 


b) Designed such internal control 


under our supervision, to provide reasonable assu 


financial statements for ex 


c) Evaluated the effectiveness of the registrant’s disc 
he disclosure controls a 


about the effectiveness of 
such evaluation; and 


d) Disclosed in this report any change in the registran 


registrant’s mos 
affected, or 


The regist 
reporting, 
equivalen 
a) All signi 
which a 
informa 
b) Any fraud, whether 
internal control ove 


to the regis 
functions): 
icant deficiencies and 
re reasonab 
ion; and 


February 22, 2017 


nowledge, this report does not contain any untru 
nake the statements made, in light of the ci 


nowledge, the finan 
inancial condition, results of opera 


osure controls an 


cums 
by this report; 


13a- 
for the registrant and have: 


in those entities, particula 


recent fiscal q 
is reasonably likely 


ant’s other certifying o 
istrant’s auditors and the audit committee of the registrant’s board of direc 


or not mate 
financial reporting. 


e statement of a material fact or omit to state a material fact 
ances under which such statements were made, not misleading 


cial statements, and other financial information included in this report, fairly present in all 
ions and cash flows of the registrant as of, and for, the periods 


ficer and | are responsible for establishing and maintaining disclosure controls and procedures 
5(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange 


d procedures, or caused such disclosure controls and procedures to be designed under 
material information relating to the registrant, including its consolidated subsidiaries, is made 
ly during the period in which this report is being prepared; 


over financial reporting, or caused such internal control over financial reporting to be designed 


ance regarding the reliability of financi 
ernal purposes in accordance with generally accepted accoun 


osure controls and procedures and presented in th 
nd procedures, as of the end of the pe 


t’s internal control over financial repor 
uarter (the registrant’s fourth quarter in the case of an annua 
to materially affect, the registrant’s internal control over financial report 


ficer and | have disclosed, based on our most recent evaluation of interna 
ors (Or persons per 


naterial weaknesses in the desig 


y likely to adversely affect the registrant’s ability to record, process, summarize and 


By: 


ial, that involves management or other employees who have a significant 


ing principles; 


iod covered 


n or operation of internal control over fina 


/s/ Alfred P. West, Jr. 


contro 


ncial reporti 
report financial 


al reporting and the preparation of 


is report our conclusions 
by this report based on 


ing that occurred during the 
report) that has materially 
ing; and 


over financial 
orming the 


ng 


ole in 


he registrant’s 


Alfred P. West, Jr. 
Chairman and Chief Executive Officer 
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Exhibit 31.2 


Certifications 


|, Dennis J. McGonigle, certify that: 


1. 
2. 


Date: 


| have reviewed this Annual Report on Form 10-K of SEI Investments Company; 


Based on my 


nowledge, this report does not contain any untrue statement of a material fact or omit to sta 


e a material fact 


necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 


Based on my 


material respects the financial condition, results of operations and cash flows of the registrant as of, and fo 


presented in this report; 


The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure co 


(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporti 
Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 


a) Designed such disclosure controls and procedures, or caused such disclosure controls and proced 


b) Designed such internal control over financial reporting, or caused such internal control over financ 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporti 
financial statements for external purposes in accordance with generally accepted accounting principles; 


c) Evaluated the effectiveness of the registrant’s disclosure contro 
about the effectiveness of the disclosure cont 


such evaluation; and 


d) Disclosed in this report any change in the reg 
registrant’s most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual 
affected, or is reasonably likely to materially affect, the registrant’s internal control over finan 


. The registrant’s other cer 
reporting, to the registran 


equivalent functions): 


a) All significant deficienc 
which are reasonably li 


information; and 


our supervision, to ensure that material information relating to the registrant, including its consolid 
known to us by others within those entities, particularly during the period in which this report is be 


t’s auditors and the au 


nowledge, the financial statements, and other financial information included in this report, fairly present in all 


, the periods 


ntrols and procedures 


ng (as defined in Exchange 


ures to be designed under 
ated subsidiaries, is made 
ing prepared; 


ial reporting to be designed 
ng and the preparation of 


s and procedures and presented in this report our conclusions 
ols and procedures, as of the end of the period covered by this 


eport based on 


istrant’s internal control over financial reporting that occurred during the 
report) that has materially 
cial reporting; and 


ifying officer and | have disclosed, based on our most recent evaluation of internal control over financial 


dit committee of the registrant’s board of directors (or persons performing the 


ies and material weaknesses in the design or operation of internal control over financial reporting 


kely to adversely affect the registrant’s ability to record, process, summarize and report financial 


b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s 


February 22, 2017 


internal control over financial reporting. 


By:  /s/ Dennis J. McGonigle 


Dennis J. McGonigle 
Chief Financial Officer 
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Exhibit 32 


Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002 


|, Alfred P. West, Jr., Chairman and Chief Executive Officer, and 1, Dennis J. McGonigle, Chief Financial Officer, of SEI Investments 
Company, a Pennsylvania corporation (the “Company”), hereby certify that, to my knowledge: 


(1) The Company’s Quarterly Report on Form 10-K for the annual period ended December 31, 2016 (the “Form 10-K”) fully complies 


with the requirements of Section 13(a) of the Securities Exchange Act of 1934; and 


(2) The information contained in the Form 10-K fairly presents, in all material respects, the financial condition and results of 
operations of the Company. 


Date: February 22, 2017 Date: February 22, 2017 
/s/ Alfred P. West, Jr. /s/ Dennis J. McGonigle 
Alfred P. West, Jr. Dennis J. McGonigle 
Chairman and Chief Executive Officer Chief Financial Officer 


A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the 
Company and furnished to the Securities and Exchange Commission or its staff upon request. 
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SEI Investments Company 


(NASDAQ: SEIC) 


>» Corporate Headquarters 


1 Freedom Valley Drive, P.O. Box 1100 
Oaks, Pennsylvania 19456-1100 


610-676-1000 


> Shareholder Assistance 


Contact your investment advisor regarding positions held in your accounts with 
their firms. For questions about positions registered in your name, contact: 


American Stock Transfer & Trust Company, LLC 
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Brooklyn, NY 11219 
800-937-5449 
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Vice President and Controller 
N. Jeffrey Klauder 
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Paul F. Klauder 
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Executive Vice President and 
Chief Financial Officer 
Stephen G. Meyer 

Executive Vice President 


Mark H. Samuels 
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Joseph P. Ujobai 
Executive Vice President 


Wayne M. Withrow 
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